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CIC UNIT TRUST SCHEME
FUND MANAGER'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2025

The Fund Manager is pleased to submit the CIC Unit Trust Scheme's (the “Fund” or the “Scheme"”) report together with the audited
financial statements for the year ended 31 December 2025.

ESTABLISHMENT, NATURE AND STATUS OF THE SCHEME

The scheme was established and is govered by a trust deed dated & January 2011 as a CIC unit trust scheme. The scheme is registered
with the Kenyan Capital Markets Authority and approved under the Income Tax Act. The scheme is tax exempt and only withholds tax on
interest distributed to unit holders on monthly basis.

INVESTMENT OBJECTIVES
The CIC unit trust scheme comprises of six funds; Money Market Fund, Balanced Fund, Equity Fund, Fixed Income Fund, Wealth
Management Fund and Dollar Fund, each of which is described below;

e The primary objective of the CIC Money Market Fund is to seek short term capital growth and income consistent with moderate
investment risk from a wide range of securities thereby allowing access to diverse investment assets and returns. It ultimately aims
to mobilize savings and allow access to investment assets and returns in money market instruments otherwise restricted to persons
with access to large amounts of capital. The Fund primarily invests in interest bearing financial instruments.

e The primary objective of the CIC Balanced Fund is to seek long term capital growth and income consistent with moderate
investment risk from a wide range of securities thereby allowing access to diverse investment assets and returns. The Balanced
Fund ultimately aims to mobilize savings and allow access to investment assets and retums in both equities and money market
instruments otherwise restricted to persons with access to large amounts of capital. The fund primarily invests in quoted equity
securities, corporate bonds and government securities.

e  The primary objective of the CIC Equity Fund is to seek long term capital growth and income consistent with moderate investment
risk from a wide range of securities thereby allowing access to diverse investment assets and returns. It ultimately aims to mobilize
savings and allow access to investment assets and returns in equities otherwise restricted to persons with access to large amounts
of capital. The fund primarily invests in quoted equity securities.

* The primary objective of the CIC Fixed Income fund is to seek long term capital growth and income consistent with moderate
investment risk from a wide range of securities thereby allowing access to diverse investment assets and returns. It ultimately aims
to mobilize savings and allow access to investment assets and retumns in money markets otherwise restricted to persons with
access to large amounts of capital. The fund primarily invests in interest bearing financial instruments.

e The primary objective of the CIC Wealth Management Fund is to attain an enhanced level of return while preserving capital. It
ultimately aims to mobilize savings and allow access to investment assets and returns in money markets otherwise restricted to
persons with access to large amounts of capital. The fund primarily invests in interest bearing financial instruments.

e The primary objective of the CIC Dollar Fund is to seek short-term capital growth and income in US dollar terms. It is structured to
suit investors with obligations denominated in the foreign currency to hedge against currency risk and those who want to
conveniently invest their dollar earnings without the hustle of currency translation. The fund primarily invests in interest-bearing
financial instruments in local and offshore capital markets denominated in US dollars.

The funds are all unit trusts, and the interest of the individual members is determined by the value of their units. It is administered by the
Fund Manager who is responsible for its affairs.

The funds are an approved collective investment scheme within the meaning of the Kenyan Capital Markets Act; and the unit holders are
not liable for the debts of the fund.
FINANCIAL REVIEW

The statement of profit or loss and other comprehensive income for the CIC Money Market Fund on page 13 shows a profit for the year
of KShs 9,532,879,000 (2024: KShs 9,361,442,000) and the statement of financial position on page 14 shows that the net assets
attributable to unit holders as at 31 December 2025 amounted to KShs 78,719,076,000 (2024: KShs 68,182,496,000)

The statement of profit or loss and other comprehensive income for the CIC Balanced Fund on page 33 shows a profit for the year of
KShs 55,853,486 (2024: Profit of KShs 58,996,012) and the statement of financial position on page 34 shows that the net assets
attributable to unit holders as at 31 December 2025 amounted to KShs 226,767,335 (2024: KShs 294,656,761).

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgGOEXOHNDjj4hxgY...  5/147



4/13/26, 2:57 PM

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5MmE 1LWI4OGEOYTUS5Y TQXNQAQAOFAgOEX9HNDIjj4hxgY ...

Inbox - Ruth Thiongo - Outlook

CIC UNITTRUST SCHEME
FUND MANAGER’S REPORT (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

FINANCIAL REVIEW (CONTINUED)

The statement of profit or loss and other comprehensive income for the CIC Equity Fund on page 52 shows profit for the year of KShs
106,058,096 (2024: profit of KShs 64,496,342). The statement of financial position on page 53 shows that the net assets attributable to
unit holders as at 31 December 2025 amounted to KShs 291,896,193 (2024: KShs 229,926,006).

The statement of profit or loss and other comprehensive income for the CIC Fixed Income Fund on page 69 shows a profit for the year of KShs,
987,262,182 (2024: profit of KShs 147,475,674) and the statement of financial position on page 70 shows that the net assets attributable
to unit holders as at 31 December 2025 amounted to KShs. 18,108,489,904 (2024: KShs 2,288 ,803,351).

The statement of profit or loss and other comprehensive income for the CIC Wealth Management Fund on page 87 shows a profit for the year
of KShs. 94,444,508 (2024: profit of KShs 1,052,029,298) and the statement of financial position on page 88 shows that the net assets
attributable to unit holders as at 31 December 2025 amounted to KShs. 292,504,918 (2024: KShs. 7,536,904,385).

The statement of profit or loss and other comprehensive income for the CIC Dollar Fund on page 103 shows a profit for the year of USD
2,255,720 (2024: Profit of USD 1,295,864) and the statement of financial position on page 104 shows that the net assets attributable to
unit holders as at 31 December 2025 amounted to USD 32,005,232 (2024: USD 28,784,327)

PERFORMANCE RECORD

The performance record of the funds, over the last five years is shown in appendices for each fund. This being the third reporting period for
the CIC Dollar Fund, the performance record is provided for the last three years.

There has not been any amalgamation or reconstruction of the current units in the funds that have had a material effect on the size of the
funds.

INVESTMENT

Under the terms of their appointment, CIC Asset Management Limited is responsible for the investments of funds. The overall responsibility
forinvestment and performance lies with the Fund Manager.

MEMBERSHIP

As at 31 December 2025, the CIC Money Market Fund had 151,184-unit holders (2024: 123,976-unit holdets).
As at 31 December 2025, the CIC Balanced Fund had 2,072-unit holders (2024: 649-unit holders)

As at 31 December 2025, the CIC Equity fund had 2,868-unit holders (2024: 986-unit holders)

As at 31 December 2025, the CIC Fixed Income fund had 20,524-unit holders (2024: 977-unit holders)

As at 31 December 2025, the CIC Wealth Management fund had 3-unit holders (2024: 1,134-unit holders)

As at 31 December 2025, the CIC Dollar fund had 2,35 1-unit holders (2024: 1,654-unit holders)

FUND ADVISOR
The names and addresses of the fund manager and administrator, corporate trustee and custodian are as shown on page 1.
AUDITOR

PricewaterhouseCoopers LLP continue in office in accordance with the Fund's Trust Deed and section 55(4) of the Capital Markets (Licensing
Requirements) (General) Regulations, 2002.

The Fund Manager monitors the effectiveness, objectivity and independence of the auditor. The responsibility includes the approval of the
audit engagement contract and the associated fees on behalf of the unit holders.

6/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

CIC UNITTRUST SCHEME
FUND MANAGER'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

We would like to thank the unit holders for their continued trust in the CIC Unit Trust Scheme since its inception in 2011, During the past
one year, the Funds remained focused on obtaining a high level of current income for investors while preserving capital and ensuring high
liquidity.

We remain committed to our investment philosophy of capital growth, providing our clients with competitive returns and cushioning them
from market volatility.

Kenya's economy showed resilience with Gross Domestic Product growing by 4.9%, 5.0% and 4.9% in the first to third quarter of 2025
respectively, compared to an average of 4.7% in 2024. This performance was driven by solid growth in agriculture, construction, trade, ICT,
hospitality and a strong rebound in mining and quarrying. The economy benefitted from favorable weather, improved consumption,
manufacturing and ICT activity.

Headline inflation in December closed higher at 4.5% (2024:3.0%); largely on account of a significant increase in food, transport, housing,
water and other utilities. In 2026 we anticipate inflation to remain within the lower band of the Central Bank of Kenya's target of 5% +/-
2.5% target.

The Central Bank of Kenya has maintained a consistent downward trend in the Central Bank Rate (CBR), lowering it for the 9th consecutive
time to 9.00% as of December 2025, from its peak of 13.00% in July 2024. The lower the CBR was heavily supported by a decline in
inflation, a stable Kenya Shilling and the need to boost private sector credit growth. Interest rates on short-term govemment papers
continued their downward trend, with the average accepted rates for the 91-day, 182-day, and 364-day notes settling at 7.73%, 7.80%,
and 9.21%, respectively by the end of the year. Yields on medium to long term government bonds declined on a year on year basis.

The shilling remained stable throughout the year closing 129.01, a 0.22% appreciation against the United States Dollar.

foreign exchange reserves rose to USD 12.39Billion at the end of Q4 2025, up from USD 10.74Billion at the end of Q3. This increased the
import cover to 5.3 months, from 4.7 months in §3, well above the CBK's statutory minimum of 4.0 months.

Going forward, we expect the shilling to remain broadly stable and oscillate within the range that it has been operating at for the greater
part of the year.

Market performance was up again in 2025 with The NSE All Share Index (NASI), NSE 20 Index & NSE 25 Index returning 51.1%, 56.1% and
49.8% respectively with total turnover at KES 105 Billion. Foreign investors remained net sellers in 2025 on the back of increased volatility.
We expect the bourse to maintain momentum on the back of earnings performance, attractive dividend yields and low interest rates.
Money Market and Fixed Income Funds

These funds invest in liquid, high yielding short term and long-term interest-bearing instruments, mainly bank deposits, corporate and
govemment securities. The low to medium risk nature of these funds, accessibility and increased financial awareness has continued
attracting investors seeking low to medium risk investments.

Equity and Balanced Funds

Investments in shares listed in the NSE provides investors with a diversification option albeit with highef risk. We witnessed significant
foreign investor sell-offs amid lower interest rates and global macro-economic uncertainties. Local investors have however increased their
holdings. Despite global uncertainties, we saw an improvement in the equities market in 2025.

Wealth Management Fund

The fund invests in higher yielding bank deposits, investment grade corporate papers and govemment securities.

Dollar Fund

The fund invests in high-quality money market and fixed income instruments denominated in US dollars with a maturity profile that ensures

adequate liquidity. It has become an excellent parking bay for investors who prefer to invest in dollars to mitigate against the depreciating
local currency. The fund has posted good growth in 2025.
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CIC UNITTRUST SCHEME
FUND MANAGER'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

Commissions paid on dealings

The statement of commissions paid shall specify the following information on dealings in the properly of the scheme in relation to
transactions effected through a broker or an agent of a broker

The average rate of commission fortransactions done during the year was 0.0235%. There were no commissions paid to associates of the
fund manager and the trustee.

During the year, the funds paid commission to the following brokers, that constituted more than 10% of the aggregate amount of the
commission paid; Kingdom Securities Limited (23%), Renaissance Capital (14%) and AIB Capital Limited (13%).

Total Expense ratio

“Total expense charged” shall include all annual operating costs of the scheme with the exception of brokerage on scheme transactions
and currency gains/losses on the scheme portfolio. The total expense ratio for the scheme was 2% and in cash terms KShs. 1.4 billion.

CIC Money Market | CIC Balanced | CIC Equity | CIC  Fixed | CIC Wealth | CIC  Dollar
Fund Fund Fund Fund Fund Fund
Kshs Kshs Kshs Kshs Kshs Kshs

Total expenses 1,883,289,000 7,970,201 5,837,663 | 119,866,144| 30,161,602 78,831,106
for the year
Management 1,649,292,000 6,621,521 4,620,957 | 105,741,377| 27,503,177 67,134,391
feesforthe year
Percentage 1.68% 2.08% 2.02% 2% 1.07%| 1.17%
management
fee (%)
Total expense 1.97% 2.53% 2.50% 2.50% 1.43% 1.48%
ratio

Accordingly, we intend to maintain our investment approach anchored on safeguarding capital value. In this regard, we will not shy away
from taking up any bargain opportunities that may arise either in the debt or equity markets. We are confident that through our disciplined
investment philosophy and robust investment strategy, the delivery of predictable and consistent competitive retums throughout the year
is achievable. We wish to reiterate our commitment towards ensuring the realization of the specific underlying objectives of each of the
funds including offering above average returns while providing adequate liquidity to meet ongoing obligations, capital preservation and
conservative risk exposure to the investors.

We would like to thank you for selecting CIC Asset Management Limited as your investment vehicle of choice and look forward to working
closely with you to realize and exceed your financial and investment objectives.

Signed on behalf of the Fund Manager

53.... March 2026
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CIC UNIT TRUST SCHEME
STATEMENT OF TRUSTEE'S RESPONSIBILITIES ON THE FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2025
The Trustee of the CIC Unit Trust Scheme Is pleased to present its report to the unit holders for the year ended 31 December 2025,
1. Compliance with the Capital Markets (Collective Investment Schemes) Regulations, 2023
In accordance with the Capital Markets (Collective Investment Schemes) Regulations, 2023, the Trust Deed between KCB Bank Kenya Ltd
(the “Trustee") and CIC Asset Management Limited (the “Fund Manager"), and the Information Memorandum, we confirm that during the
year under review:
=  The Trustee has fulfilled all duties and responsibilities prescribed under the Regulations and the Trust Deed.
e  The Scheme and its sub-funds were operated in accordance with the approved scheme documents, the Regulations, and
applicable laws.
2. Oversight of Fund Manager Activities

The Trustee has exercised continuous oversight over the Fund Manager's activities and confirms that:

= Allinvestment decisions were made within the investment policy, strategy, and |imits set out In the scheme documents and the

Regulations.

= The Fund Manager adhered to the investment powers granted and did not exceed the mandate conferred by the Trust Deed or the
Regulations.

e  Pricing, valuation, unit creation, and redemption processes were reviewed periodically and found to be in compliance with
regulatory requirements.

3. Management of Conflicts of Interest

The Trustee confirms that:
= Noconflicts of interest were identified that would prejudice the interests of the unit holders.
* The interests of all participants were treated as paramount in all matters relating to the scheme.

4. Review of livegularities and Undesirable Practices

In line with regulatory obligations:
=  The Trustee monitored the scheme for any iregularities or undesirable practices.
=  Where concerns arise, the Trustee Is required to notify the Fund Manager and, where not resolved, to notify the Authority.
®  Forthe period under review, no irregularities or undesirable practices were ohsemved.

5. Custody and Safeguarding of Assets
The Trustee has ensured that all scheme assets were properly held, registered, and safeguarded for the benefit of unit holders.

6. Trustee’s Opinion

Based on the oversight performed during the year, the Trustee is satisfied that:
s  The Scheme was managed in accordance with applicable regulations and the governing documents.
=  The Fund Manager conducted its duties with due skill, care, and diligence.
s Unitholders’ interests were adequately protected throughout the year.

By the order of the Trustee
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CIC UNITTRUST SCHEME
REPORT OF THE CUSTODIAN
FOR THE YEAR ENDED 31 DECEMBER 2025

In accordance with the Capital Markets (Collective Investment Schemes) Regulations 2023, (the Regulations) and the Custody Agreement
between The Co-operative Bank of Kenya Limited as the Custodians and CIC Asset Management Limited as the Fund Manager, we confirm
that:

a) we have discharged the duties prescribed for a Custodian under Regulation 68 of the Regulations, to the CIC Unit Trust Scheme,

b} the issue, sale, redemption and cancellation, and calculation of the price of the scheme’s units and the application of the scheme's
income have been carried outin accordance with the Regulations; and,

c) theinvestment and borrowing powers and restrictions applicable to the scheme in accordance with the Regulations and the documents
of incorporation have not been exceeded,

For the year ended 31 December 2025, we have held the assets for the scheme, including title deeds, securities and income that accrue
thereof, to the order of the Fund Manager and administrator and facilitated the transfer, exchange or delivery in accordance with the

instructions received from WN@H

oLl

By order of the Custodian ~ ——— ;

. March 2026
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS OF CIC MONEY MARKET FUND
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of CIC Money Market Fund ( the * Fund”) a sub - Fund of the
CIC Unit Trust Scheme (the “Scheme”) set out on pages 12-29 and 132 - 141 which comprise of financial statements of
financial position at 31 December 2025, the statements of profit or loss and other comprehensive income, net assets
attributable to unit holders, and cash flows for the year then ended and the notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of CIC Money Market Fund at
31 December 2025 and of their financial performance and cash flows for the year then ended in accordance with IFRS
Accounting Standards and the requirements of the Capital Markets Authority (Collective Investment Schemes)
Regulations, 2023.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report.

We are independent of the company in accordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Kenya.
We have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. We have determined that there are no key audit matters to communicate in
our report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon. The Fund Manager is responsible for the other information. Our opinion on the finaneial
statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

PricewaterhouseCoopers LLP. PwC Tower, Waiyaki Way/Chiromo Road,
Westlands P O Box 43963 — oo100 Nairohi, Kenya
T: +254 (20) 285 5000 F: +254 (20) 285 5001

Fartners: J Aroi E Kerich P Kizmbi B Kimacia M Mugasa F Murin P Ngabu R Njoroge S 0 Norbent's
B Okundi K Saiti

www.pwe.com/ke
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC MONEY MARKET FUND
(CONTINUED)

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS Accounting Standards and the requirements of the Capital Markets Authority (Collective
Investment Schemes) Regulations, 2023 and for such internal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds’ ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Fund Manager either intends to liquidate the Funds or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a gnarantee that an audit conducted in accordance with
[SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Funds’ internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Fund Manager.

e Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Funds to cease
to continue as a going concern.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Funds’
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Fund Manager.

» Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds to cease
to continue as a going concern.

10
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC MONEY MARKET FUND
(CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (continued)

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Fund Manager regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Fund Manager with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Fund Manager, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other matters prescribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly prepared in accordance with the Capital Markets Authority
(Collective Investment Schemes) Regulations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2023 also requires that in carrying out our
audit we consider and report to you on the following matters:

e [If the auditor is of the opinion that proper accounting records for the collective investment scheme have not been
kept or that the accounts are not in agreement with those records.

e Ifthe auditor has not been given all the information and explanation which, to the best of his knowledge and belief,
are necessary for the purpose of his audit; or

¢ If the auditor is of the opinion that the information given in the report of the Fund Manager for that period is
inconsistent with the accounts.

‘We confirm that there are no matters to report in respect of the foregoing requirements.

Q}G/f\% QL {(_;-’\;\C' ::,\ C-

CPA Bernice Kimacia — Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP
Certified Public Accountants
Nairobi.

UNIQUE CODE: 91013260330
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CIC MONEY MARKET FUND

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2025

Other interest income
Interest income calculated using effective interest rate method

Fairvalue gain on government securities at fair value through profit or loss
Fairvalue gain on fixed income fund investment at fair value through profit

orloss

Allowance for expected credit losses
Operating expenses

Profit before income tax

Income tax expense

Profit for the year before distribution to the unit holders

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..
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Note

3(a)
3(b)
4a)
A(b)

4(b)

2025
KShs '000

5,070,194

3,562,839
2,681,182

90,250
11,702
(1,883.288)

9,532,879

2024
KShs ‘000

2,724,674

5,504,846
2,496,319

11,736
(29,632)
1,346,501

9,361,442

9,361,442
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CIC MONEY MARKET FUND
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2025

Notes
ASSETS
Government securities at fair value through profit or loss-treasury bonds 7
Corporate bonds at amortised cost 9
Government securities at amortised cost- treasury bills 8
Fixed deposits with financial institutions 10
Investment in Fixed Income Fund Unit trust at fairvalue through profit or loss 12
Demand deposits with financial institutions 11
Bank balances 13
TOTAL ASSETS
LIABILITIES
Payables and accruals 14
TOTAL LIABILITIES

Net assets attributable to unit holders

The financial statements were approved for issue by the Fund manager on \»3....... March 2026 and were signed on behalf of the

Fund manager by:

o

Humphrey Gathungu
Director Director
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2025
KShs ‘000

50,285,362
134,949
5,097,593
5,091,673

18,053,341
218,635

18,881,553

162.477
162,477

78,719,076

2024
KShs '000

26,028,580
134,864
229,267

11,649,560

2,011,736

28,275,365

2,900

332

149,776
149,776

68,182,496
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CIC MONEY MARKET FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS

FOR THE YEAR ENDED 31 DECEMBER 2025

Net assets attributable to unit holder balances at 1 January
Net movement in units traded in the year
Profit before distributions to unit holders

Distributions paid in the year

Net assets attributable to unit holder balances at 31 December

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..
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Notes

16

17

2025
KShs ‘000

68,182,496
9,598,720
9,532,879

(8,595,019)

18,119,076

2024
KShs ‘000

56,260,059
10,249,966

9,361,442
(7.688,971)

68,182,496

17/147



4/13/26, 2:57 PM

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

Inbox - Ruth Thiongo - Outlook

CIC MONEY MARKET FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax
Adjustments

Fair value gain on government securities at fair value through profit or loss

Fair value gain on fixed income fund unit trust investment
Accrued interest on treasury bills

Accrued interest on corporate bonds

Increase/ (Decrease) in expected credit losses-corporate bonds
Decrease in expected credit losses-fixed deposits

(Decrease)/ Increase in expected credit losses-demand deposits
Increase/ (Decrease) in payables and accruals

Cash generated from operations

Maturities of treasury bonds at fair value through profit or loss
Purchase of treasury bonds at fair value through profit or loss

Purchase of treasury bills

Maturity of treasury bills

Net investment in fixed deposits with financial institutions

Purchase of fixed income fund units at fair value through profit or loss
Maturity of fixed income fund units at fair value through profit or loss

Net cash (used) in / from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net movement in units
Distributions paid in the year

Net cash from financing activities

INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

15

Note

4(a)
4(b)

4c)
4c)
4c)
15

PREw®w =~

16
17

13

2025
KShs ‘000

9,532,879
(2,681,182)

(238,789)
(96)

12
(10,647)
(1,067)
12,701
6,613,811

17,608,200
(39,183,800)
(4,854,076)
224,539
(273,727)
(2,879,557)
4,891,292

(17,853,318)

9,698,720
(8,595,019)

1,003,701

(16,849,617)
39,128,243

2024
KShs ‘000

9,361,442

(2,496,319)
(11,736)
(4,728)
(96)

(11)
(4,277)
33,920
(6.539)
6,871,656

2,000,000
(3,445,000)
(224,539)

12,981,865
[2.00 DIDDB}

16,183,982

10,249,966
(7.688.971)

2,560,995

18,744,977
20,383,266
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies on pages 132 to 141 form part of these financial statements,

1. FINANCIAL RISK MANAGEMENT

The Fund generates revenues for the members by investing in various income generating activities which include trading in the
bond market, commercial papers and bank deposits. These activities expose the Fund to a variety of , these include; credit risk,
liquidity risk, market risk, operating and business risks. The Trust Deed sets out the investment policy and management of the
Fund’s assets to minimise potential adverse effects on its financial performance.

Risk management structure

The Fund manager is responsible for identifying and managing risks. The Trustee supervises the fund manager and is ultimately
responsible for the overall risk management of the Fund.

a)  Creditrisk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Fund is exposed to credit risk from its operating activities (primarily investments), including
deposits with financial institutions and other financial instruments.

The Fund's internal rating process

The Fund's investment team prepares intemal ratings for financial instruments in which counterparties are rated using
internal grades. These are used to determine whether an instrument has had a significant increase in credit risk and to
estimate the expected credit losses (ECLs). The ratings are determined incorporating both qualitative and quantitative
information from exteral parties that could affect the counterparty’s behaviour. The Fund reassesses the internal credit
rating of the financial instruments at every reporting period and considers that there has been a significant increase In credit
risk when contractual payments are more than 30 days past due as well as other forward-looking information. This would
result in change in the internal credit rating. When there has been a significant increase in credit risk since origination the
allowance would be based on the life time ECL.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are
analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions,
The Fund's internal credit rating grades Is as follows:

Internal rating grade Internal rating description
High grade

High grade

Standard grade
Sub-standard grade

Past due but not impaired
Individually impaired

L2 I A L
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)

a) Creditrisk (continued)
Significant increase in credit risk, default and cure

The Fund contlnuousiy monitors all assets SUD]BCI to ECLs. In order to determine whether an instrument or pOl’[fOllO of instruments
is subject to 12-month ECL (12mECL) or life time ECL (LTECL), the Fund assesses whether there has been a significant increase in
credit risk since initial racognition.

The Fund considers that there has been a significant increase in credit risk when any contractual payments are more than 30 days
pastdue. In addition, the Fund also considers avariety of instances that may indicate unlikeness to pay by assessing whether there
has been a significant increase in credit risk. Such events include:

« Internal rating of the counterparty indicating default or near default

* The counterparty having past due liabilities to public creditors or employees

« The counterparty filing for bankruptcy application

«  Counterparty’s listed debt or equity suspended at the primary exchange because of rumours or facts of financial difficulties.

The Fund considers a financial instrument defaulted and, therefore, credit impaired for ECL calculations in all cases when the
counterparty becomes 30 days past due on its contractual payments. The Fund may also consider an instrument to be in default
when internal or external information indicates that the Fund is unlikely to receive the outstanding contractual amounts in full, In
such cases, the Fund recognises a lifetime ECL.

In rare cases when an instrument identified as defaulted, it is the Fund's policy to consider the financial instrument as “cured” and
.therefore re-classified out of credit-impaired when none of the default criteria have been present for at least twelve consecutive
months.

Credit risk exposire by credit rating

The table below provides information regarding the credit risk exposure of the Fund by classifying assets according to the Fund's
credit ratings of counter parties.

31 December 2025
Past due but not Individually

High grade  Standard grade impaired impaired Total

KShs ‘000 KShs '000 KShs '000 KShs ‘000 KShs ‘000
Demand deposits 18,053,341 - 18,053,341
Fixed deposits 5,091,673 - 5,091,673
Corporate Bonds 134,949 5 134,949
Treasury Bills 5,097,593 - 5,097,593
Cash and bank balances 218,635 - - = . 218,635

17

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

20/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)

@) Credit risk (continued)

31 December 2024
Past due but not Individually
High grade  Standard grade impaired impaired Total
KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
Demand deposits 28,275,365 - - - 28,275,365
Fixed deposits 11,649,560 - “ 11,649,560
Corporate Bonds 134,864 - - - 134,864
Treasury Bills 229,267 - - - 229,267
Fixed Income Fund unit 2,011,736 - - - 2,011,736
Cash and bank balances 2.900 - - - 2,900
The table below indicates the maximum exposure of assets bearing credit risk:
2025 2024
KShs ‘000 KShs ‘000
Government securities at fair value through profit or loss-treasury
bonds 50,285,362 26,028,580
Corporate bonds at amortised cost 134,949 134,864
Government securities at amortised cost- treasury bills 5,097,593 229,267
Fixed deposits with financial institutions 5,091,673 11,649,560
Unit Investment trust at fair value through profit or loss - 2,011,736
Demand deposits with financial institutions 18,053,341 28,275,365
Bank balances 218,635 2,800

Total

The maximum exposure to credit risk at the end of the reporting period is the canrying amount of each class of financial assets
mentioned above.

Impairment losses on financial assets subject to impairment assessment

The tables below show the credit quality and maximum exposure to credit risk based on the Fund'’s internal credit rating system and
analysis of changes in the gross carrying amount and the corresponding ECL's.

Fixed deposits with financial institutions

2025 2024
Gross 5,102,172 11,670,706
Less: Loss allowance (10.499) (21,146)
Net carrying amount 5,091,673 11,649,560
Demand deposits with financial nstitutions
2025 2024
KShs ‘000 KShs ‘000
Gross 18,093,117 28,316,208
Less: Loss allowance (39,776) 40,843)

Net canying amount
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Creditrisk (continued)

Inbox - Ruth Thiongo - Outlook

Impairment losses on financial assets subject to impairment assessment (Continued)

Comorate bonds

Gross
Less: Loss allowance

Net canying amount

2025
KShs ‘000

135,627
(678)

134,949

2024
KShs '000

135,630
(666)

No loss allowance has been recognized on treasury bills at amortised cost as the allowance would be immaterial.

Reconciliation of loss allowance accounts

Demand deposits with financial institutions
Fixed deposits with financial institutions
Corporate bonds

Demand deposits with financial institutions
Fixed deposits with financial institutions
Corporate bonds

Concentration of credit risk is managed by industry sector

The following table analyses the concentration of credit risk by industry sector,

2025
Financial assets

Government securities at amortised
cost-Treasury Bills

Bank balances

Demand deposits with financial
institutions

Fixed deposits with financial
institutions

Corporate bonds

Financial institutions

At 1January 2025 Increase/Decrease

in loss allowance

KShs'000 KShs'000

40,843 (1,067)

21,146 (10,647)

666 12

62,655 (11,702)

At 1 January 2024 Increase/Decrease

in loss allowance

KShs'000 KShs'000

6,923 33,920

25,423 4,277)

677 (11

33,023 29,632
Government Others*
KShs '000 KShs '000 KShs ‘000

- 5,097,593
218,635 -
18,053,341 . -
5,091,673 - :
- - 134,949
23,363,649 5,097,593 134,949
19

At 31 December
2025

KShs'000
39,776
10,499
678

50,953

At 31 December
2024

KShs'000
40,843

21,146
666

62,655

Total
KShs ‘000

5,097,593
218,635

18,053,341

5,091,673
134,949

28,596,191
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CIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Credit risk (continued)

Financial

2024 Institutions Government Others* Total
Financial assets KShs ‘000 KShs '000 KShs ‘000 KShs ‘000
Government securities at amortised
cost-Treasury Bills = 229267 - 229,267
Bank balances 2,900 - - 2,900
Demand deposits with financial
institutions 28,275,365 - - 28,275,365
Fixed deposits with financial institutions 11,649,560 - - 11,649,560
Corporate bonds - - 134,864 134,864
Fixed Income Fund Unit Trust - - 2,011,736 2,011,736
39,927,825 229.267 2,146,600 42,303,692

*Other industries are represented by microfinance, construction, and the commercial services sector
(b)  Liquidity risk
Liquidity risk is the risk that the Fund will not be able to meet its financial obligations when they fall due. The Fund's approach to

managing liquidity is to ensure, as far as possible, that itwill always have sufficient liquidity to meet its liabilities when due without
incurring unacceptable losses or the risk of damaging the Fund's reputation.

The table below summarises the maturity profile of the undiscounted cash flows of the Fund's financial assets and liabilities as at

31 December.
6 monthsoron  Between 6 months
demand and1year  Morethan Lyear Total

KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
31 December2025
Financial assets
Treasury bonds at fair value
through profit or loss 3,679,144 4,613,940 93,126,778 101,419,862
Corporate bonds at amortised . 152,160
cost 152,160
Treasury Bills at amortised cost 5,097,593 . 5,097,593
Fixed deposits with financial
institutions 5,091,673 - - 5,091,673
Demand deposits with financial
institutions 18,053,341 - - 18,053,341
Bank balances 218,635 - - 218,635
Total 32,140,386 4,766,100 93,126,778 130,033,264
Financial liabilities
Financial Liabilities - Payables
and accruals 162,477 - - 162,477
Total 162477 - - 162,477
Net liquidity surplus 31,977,909 4,766,100 93,126,778 129,870,787
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})
FORTHE YEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Liquidity risk (continued)

6 months oron Between 6 months More than 1 year

demand and 1 year Total
KShs ‘000 KShs ‘000 KShs ‘000 KShs ‘000
31 December 2024
Financial assets
Treasury bonds at fair value
through profit or loss 2,262,025 332,085 36,813,540 39,397,650
Corporate bonds at amortised
cost - - 169,475 169,475
Treasury Bills at amortised cost 95,440 171,550 - 266,990
Fixed deposits with financial
institutions 11,649,560 - - 11,649,560
Investment in Fixed Income Fund
Unit trust at fair value through
profit or loss 2,011,736 - - 2,011,736
Demand deposits with financial
institutions
28,275,365 - - 28,275,365
Bank balances 2,900 - - 2,900
Total 44,287,026 503,635 36,983,015 81,773,676
Financial liabilities
Financial Liabilities - Payables
and accruals 149,776 - - 149,776
Total 149,776 = - = 149,776
Net liquidity surplus 44,137,250 503,635 36,983,015 81,623,900

(c) Marketrisk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market interest rates (interest
rate risk) and market prices (price risk).

iy Pricerisk

The Fund is exposed to price risk because of its holdings in quoted debt instruments investments, carried at fair value
through profit or loss. Exposure to quoted debt instruments in aggregate is monitored to ensure compliance with the
relevant regulatory limits for solvency purposes. Investments held are listed and traded on the Nairobi Securities
Exchange.

An increase/decrease of 5% in bond prices would cause the profit for the year and net assets to increase/decrease by
KShs 2,514,289,178 (2024: KShs 1,301,423,085).

(i) Interest rate risk

Interest rate risk arises primarily from investments in fixed interest securities that are measured at fair value through
profit or loss. The sensitivity analysis for interest rate risk illustrates how changes in the fair value or future cash flows of
afinancial instrument would fluctuate because of changes in market interest rates at the reporting date.

The Fund’'s manager monitors the sensitivity of reported interest rate movements monthly by assessing the expected
changes in the different portfolios due to a parallel movement of 5% in all yield curves of financial assets and financial
liabilities.

The Fund is not exposed to interest rate risk as all financial assets are at fixed interest rates.
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CIC MONEY MARKET FUND
NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

(c) Market risk (continued)

(i) Foreign exchange risk

The Fund has no financial instruments that would be subject to the foreign exchange risk.

(d) Operational and business risk

Operational riskis the risk of loss arising from systems failure, human error, fraud or external events. When controls fail to operate
effectively, operational risks can cause damage to reputation, have legal or regulatory implications, or lead to financial loss. The
Fund cannot expect to eliminate all operational risks, but it endeavours to manage these risks through a control framework and
by monitoring and responding to potential risks.

The CMA sets out that the book value of the fund's investment should not exceed the statutory limits:

Statutory limits Security Allowed Fund’s
limit investment
Securities by government of Kenya Kenya government treasury bills and
100% treasury bonds 100% 64%
Cash and cash equivalents 80% Bank deposits and cash balances 80% 30%
Related party balances 10% Related party balances 10% 6%
() Custody risk

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of securities held in
custody occasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework is in
place that eliminates the risk of loss of value of the securities held by the custodian, in the event of its failure, the ability
of the Fund to transfer securities might be temporarily impaired.
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

2. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Determination of fair value and fair value hierarchy

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques are observable
or unobservable. Obsenvable inputs reflect market data obtained from independent sources; unobservable inputs reflect the

Fund's market assumptions. These two types of inputs have created the following fairvalue hierarchy:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This level includes listed equity securities

and debt instruments traded on exchanges.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (that

is, as prices) or indirectly (that is, derived from prices).

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs). This level includes
equity investments and debt instruments with significant unobservable components. This hierarchy requires the use of observable

market data when available. The Fund considers relevant and observable market prices in its valuations where possible.

Level 3
KShs ‘000

Level 1 Level 2
KShs ‘000 KShs ‘000
At 31 December 2025
Treasury bills at amortised cost 5,097,593 -
Treasury bonds at fair value through
profit or loss 50,285,362 -
55,382,955 =
At 31 December 2024
Treasury bills at amortised cost 229,267
Investment in Fixed Income Fund Unit
trust at fair value through profit or loss 2,011,736 =
Treasury bonds at fairvalue through
profit or loss 26,028,580 E
28,269,583 -

The Trustee assessed that the fair values of cash, fixed and demand deposits, unit trusts and payables and accruals approximate

their carrying amounts largely due to short-term maturities of these instruments.

23
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Total
KShs ‘000

5,097,593

50,285,362
55,382,955

229,267
2,011,736

26,028,580
28,269,583
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

3 INVESTMENT INCOME
Analysed as follows:

(a)  Other interest income
Interest on treasury bonds at fairvalue through profit or loss
Interest on treasury bills

(b)  Interestincome calculated using effective interest rate method

Atamortised cost

Interest on demand deposits with financial institutions
Interest on fixed deposits with financial institutions
Interest on corporate bonds at amortised cost

Interest on treasury bills

4, FAIR VALUE GAIN ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

(@) Fairvalue gain on government bonds (note 7)

(b) Fairvalue gain on fixed income fund investment

(c) ALLOWANCE FOR EXPECTED CREDIT LOSSES

Increase/ (Decrease) in ECL on:
Corporate bonds (note 9)

Fixed deposits (note10)
Demand deposits (note 11)

5, OPERATING EXPENSES

Fund management fees

Trustee's fee

Custodial fee

Audit fees

Capital Markets Authority levy
Annual General meeting expenses
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2025
KShs ‘000

4,805,944
264,250

5,070,134

1,728,479
1,816,714
17,646

3,562,839

2025
KShs ‘000

2,681,182

90.250
2771432

2025
KShs '000

12
(10,647)
(1.067)

(11,702)

2025
KShs '000

1,649,292
114,442
115,794

1,710
50
2,000

1,883.288

2024
KShs ‘000

2,719,946
4,728

2,724,674

3,943,194
1,544,006
17,646

5,504,841

2024
KShs ‘000

2,496,319

11,736
2,508,055

2024
KShs '000

(11)
(4,277)
33,920

29,632

2024
KShs ‘000

1,143,504
118,990
80,231
1,636

50

2,000

1,346,501
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CIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

6.  INCOME TAX EXPENSE

The Fund is exempt from income tax. However, it withholds tax on interest distributed to unit holders.

T GOVERNMENT SECURITIES AT FAIR VALUE THROUGH PROFIT OR LOSS -

TREASURY BONDS
2025 2024
KShs ‘000 KShs ‘000
At 1 January 26,028,580 22,087,261
Additions 39,183,800 3,445,000
Disposals (17,608,200) (2,000,000)
Fairvalue Gain 2,681,182 2,496,319
50,285,362 26,028,580

IMaturity analysis

Maturing within 1 year 8,266,752 2,582,464
Maturing after 1 year 42,018,610 23,446,116
50,285,362 26,028,580

The weighted average effective interest rate on treasury bonds as at 31 December 2025 was 13.59% p.a. (2024: 13.91%
p.a.).

8.  GOVERNMENT SECURITIES AT AMORTISED COST-TREASURY BILLS

2025 2024
KShs ‘000 KShs ‘000
At January 1 229,267 -
Additions 4,854,076 224,539
Maturities (224,539) -

Accrued interest 238,789 4,72
5,097,593 229,267
9. CORPORATE BONDS AT AMORTISED COST 2025 2024
KShs ‘000 KShs '000
AtJanuary 1 - gross 135,531 135,434
Accrued interest 96 96
Expected credit losses (678) (666)
134,949 134,864

ALLOWANCE FOR EXPECTED CREDIT LOSSES

At 1 January 666 677
(Increase)/Decrease in allowance for expected credit losses 12 {11
At31 December 578 566

25
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CIC MONEY MARKET FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

10.

FIXED DEPOSITS WITH FINANCIAL INSTITUTIONS

Co-operative Bank of Kenya Limited
National Bank of Kenya Limited

Eco Bank

Family Bank Limited

United Bank of Africa Limited
Victoria Commercial Bank Limited
Kingdom Bank

Equity Bank Kenya Limited

1&M Bank

Stanbic Bank Kenya

KCB Bank

SBM Bank

Mayfair Bank

Middle East Bank

Bank Of Africa

Diamond Trust Bank
Housing Finance

Victoria Commercial Bank

Maturing within 3 months
Maturing between 3 months and 12 months

Allowance for expected credit losses

Net deposits

ALLOWANCE FOR EXPECTED CREDIT LOSSES

At1 January

Decrease in allowance for expected credit losses

At 31 December

Inbox - Ruth Thiongo - Outlook

2025
KShs '000

1,414,708

282,891

798,424

1,011,781

626,574
816,241

151.553
5,102,172

e

3,966,874
1,135298

5,102,172
(10.499)

5,091,673

21,146
10,647

10,499

2024
KShs ‘000

575,686
511,270
309,836
1,140,960
157,803
536,525
52,462
2,981,126
1,502,235

100,109
507,746
1,494,274
322,665
489,335
988,674

11,670,708

10,809,135
861,571

11,670,706
21,146,

11,649,560

25,423
(4,277)

21,146

The weighted average effective interest rate on fixed deposits as at 31 December 2025 was 9.57% p.a. (2024: 14.30% p.a.)
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

11.  DEMAND DEPOSITS WITH FINANCIAL INSTITUTIONS

NCBA Bank Kenya
Co-operative Bank of Kenya
Equity Bank Kenya Ltd
Family Bank Kenya Ltd
Stanbic Bank Kenya
Kingdom Bank

Middle East Bank
Bank Of Africa
Development Bank
KCB Bank

Mayfair Bank

National Bank Of Kenya
SBM Bank

Access Bank Kenya
CIB Bank

Credit Bank

Ecobank

Guaranty Trust Bank
Housing Finance
Prime Bank

Sidian Bank

UBA Bank

Allowance for expected credit losses
Net deposits
Maturity analysis

Maturing on demand

ALLOWANCE FOR EXPECTED CREDIT LOSSES

As at 1 January

(Decrease)/ Increase in allowance for expected credit losses

As at 31 December

2025
KShs '000

2,465,435

3,170,760
2,068,062

337,608
1,018,901

142,449
474,032
2,124,447
683,278
1,167,284
100,000
366,453
78,220
693,060
2,172,168
895,183
135,777

18,093,117
(39.7176)

053,341

18,063,341

140,843
(1,067)

2024
KShs ‘000

1,717,653
5,960,238
7,216,879
640,670
233,147
1,723,506
1,361,129
917,313
4,660,945
501,803
3,149,683
233,242

6,923
33,920

40,843

The weighted average effective interest rate on demand deposits as at 31 December 2025 was 9.24% p.a. (2024: 14.92%

p.a)

CIC MONEY MARKET FUND
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

12.

13.

14

15,

INVESTMENT IN FIXED INCOME FUND UNIT TRUST AT FAIR 2025
VALUETHROUGH PROFIT OR LOSS
KShs ‘000
At 1 January - gross 2,011,736
Additions 2,879,557
Maturities (4,879,557)
Fair value gain (11,738)
CASH AND CASH EQUIVALENTS 2025
KShs ‘000
(a)  Bank balances 218,635
(b)  Demand deposits with financial institutions (note 11) 18,093,117
(c)  Fixed deposits with financial institutions with original
maturity of less than three months (note 10) 3.966.874
22,278,626

There are no cash & cash equivalents that are not available for fund’s day to day operations.

PAYABLES AND ACCRUALS 2025
KShs '000

Audit fees 1,710
Trustee and custody fees 19,156
Due to CIC Asset Management Limited 141,611
162,471

RELATED PARTY BALANCES AND TRANSACTIONS

2024

KShs ‘000

2,000,000

11.736
2,011,736

2024
KShs ‘000

2,900
28,316,208

10.809.135

28,243

2024
KShs ‘000

1,636
35,379
112,761

r‘d
—
L=

CIC Money Market Fund is managed by CIC Asset Management Limited as its Fund manager. CIC Asset Management Limited
is a subsidiary of The CIC Insurance Group PLC which is a holding Company and owns a number of other subsidiaries which are
sister companies to CIC Asset Management Limited. The Fund transacts with the Fund Manager. There have been no

guarantees provided for any related party payables.

There were no provisions made, or amounts written off on related party balances during the year (2024 nil). The amounts due

to related parties are non-interest bearing and the balances are not secured.

As at 31 December 2025, the balances and transactions with related parties were as follows:

2025
KShs ‘000
Investment held on behalf of related party

CIC Asset Management Limited 54,262

Transactions with related party during the year are as follows:
Fund management fees paid to CIC Asset Management Limited (note 5) 1,649,292
Custodial fees paid to Cooperative Bank of Kenya Limited (note 5) 115,794
Due to CIC Asset Management Limited (Note 14) 141,611

Due to related parties relates to management fees owed to CIC Asset Management Limited.

28

2024
KShs ‘000

43,054

1,143,594
80,231

112,761
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CIC MONEY MARKET FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

16. TRANSACTIONS OF UNITS

2025 2024

KShs ‘000 KShs ‘000

Purchases 86,643,069 60,618,026
Sales (77,044.349) (50,368,060)
Net 9,598,720 10,249,966

17. DISTRIBUTION
The total income paid to unit holders during the year totalled KShs 8,595,019,000 (2024 - KShs 7,688,971,000).
18. CURRENCY
The financial statements are presented in the Fund's functional currency, Kenya Shillings (KShs).
19. CONTINGENT LIABILITIES AND COMMITMENTS
There were no contingent liabilities and commitments during the year.
20. EVENTS AFTER THE REPORTING PERIOD
There are no events after the reporting date that would require adjustments to, or disclosure in, the financial statements.

21. REGISTRATION
The Fund is registered in Kenya under the Capital Markets (Collective Investment Schemes) Regulations, 2023.

#HHOODH* #
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CICMONEY WARKET FUND
PERFORNANCE RECORD
FOR THE YEAR ENDIED 31 DECENBER 2025

Hppendis (Unaudted)

Thecumulatie average growth ree of the Fund's invested inthe Fund at 3L Desember

a1 A0

Growth rate 3l ¥

The closing, lowestand highest dally and anrualyeld ofthe unitsof the Fund
01 amt i ] 202
DalpYield  AmualYield  DaibVield  Annwal Vel

ka %pa hpa pa,

Closing ate 9.00% 8.38% § 8% 9.19%
Lonestrate §.67% 9.02% §.52% 8.85%
highest rate 9.1% 9.50% 3.00% 8.30%

Thetotalfand value, numberafunits and net incoma distibuted fs as shown below:

202 2

Shs 000 f(Shs 000

Totel fund value HShs| %1265 0,231,866
Nurber of it n issue: 56,126,514 0,231,866
et ircame distdbuted (% ofun § held) B63% 8.60%
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36,260,059
$6,260,059
10.03%
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L1780
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15%
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ilrd 2025
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1118
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RSt 000
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68,182,408
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CIC BALANCED FUND

i

pwe

INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS OF CIC BALANCED FUND

Reporl on the audit of the financial statements
Opinicn

We have audited the accompanying financial statements of CIC Balanced Fund ( the ” Fund”) a sub- Fund of the CIC
Unit Trust Scheme (the “Scheme”) set out on pages 35-49 anc} 132- 141 wihich comprise of financial statements of

L T L e S e B B L LU TE R PP P P e
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comprising material accounting policies and other explanatory information,

In our opinion, the financial statements give a true and fair view of the financiel position of CIC Balanced Fund at 31
December 2025 and of their financial performance and cash flows for the year then ended in accordance with IERS
Accounting Standards and the requirements of the Capital Markets Authority (Collective Investment Schemes)
Regulations, 202,

Basis for apinion

We conducted our andit in accordance with International Standards on Auditing (1SAs), Our responsibilities under
those standards are further described in the Auditor's responsibilities for the andit of the finencial statements section
of our report,

We are independent of the company in aceordanee with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code) together with the ethical requirements that are relevant to our andit of the financial statements in Kenya.
We have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for cur opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period, We have determined that there are no key audit matters to communicate in
our report,

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon, The Fund Manager is responsible for the other information, Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing s, consider whether the other information is materially inconsistent with the financial statements
ar our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact, We have nothing to report in this regard.

PricewaterhouseCoopers LLE, PwC Tower, Waiyaki Way/Chiromo Road,
Westlands P O Box 43063 — 00100 Nairobi, Kenya
T: +254 (20) 285 5000 F: 4254 (20) 285 5001
Parters: ) Ad E Berics P Kianks I Kimacia M Magss F Musis P Ngahu R Njoroge S0 Norsen’s
Bnd K St
www.pwe.com/ke
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INDEPENDENT AUDITOR'S REPORT TO THE UNITHOLDERS OF CIC BALANCED FUND
(CONTINUED)

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with TFRS Accounting Standards and the requirements of the Capital Markets Authority (Collective
Tvestment Schemes) Regulations, 2023 and for such internal eontrol as the Fund Manaper determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
aceounting unless the Fund Manager either intends to liquidate the Funds or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that inclades our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit condueted in zecordanee with
18As will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional seepticism
throughout the audit. We also:

s Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain andit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
frand is higher than for one resulting from error, as frand may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the circumstences, but not for the purpose of
expressing an opinion on the effectiveness of the Funds' internal control,

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager.

»  Conclude on the appropriateness of the Fund Manager's use of the going concern basis of aceounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events o conditions that may cast
significant doubt on the Funds” ability to continue asa going concern. If we conclude that a material uncertainty
exists, we are required to draw attention i our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to madify our opinion. Our conclusions are hased on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds
10 cease to confinue as a going concert,

s Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circamstances, but not for the purpose of expressing an opinion on the effectiveness of the
Funds’ internal control,

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager.

s Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of aceounting and, besed on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going cancern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financtal
statements or, if such disclasures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Funds
o cease to continue as 4 going concern,

pwe

INDEPENDENT AUDITOR'S REPORT TO THE UNITHOLDERS OF CIC BALANCED FUND
(CONTINUED)

Auditor’s responsibilities for the qudit of the financial statements (continued)
e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying transactions and events in a manner that achieves fair
preseniation.
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and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Wealso provide the Fund Manager with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable actions taken to eliminate threats or safegnards applied.

From the matters communicated with the Fund Manager, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
maiters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on other matters preseribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly prepared in accordance with the Capital Markets
Authority (Collective Investment Schemes) Regulations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2023 also requires that in earrying out
our zudit we consider and report to you on the following matters:

o Ifthe auditor is of the opinion that proper accounting records for the collective investment scheme have not been
kept or that the accounts are not in agresment with those records,

o Iftheauditor has not been given all the information and explanation which, to the best of his knowledge and belief,
are necessary for the purpose of his andit; or

o Ifthe anditor is of the opinion that the information given in the report of the Fund Manager for that period is
inconsistent with the accounts,

We confivm that there are no matters to report in respect of the foregoing requirements.

I 1
W GGG

CPA Bernice Kimacia - Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP
Certified Public Accountants
Nairobi.

3
UNIQUE CODE: 31020260330
CIC BALANCED FUND
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025
Note 2025 2024
KShs KShs
Interest income calculated using effective interest rate method 3a) 4978 130 9,130,997
Other interest and investmentincome by 28,517,383 23,070,606
Fairvalve gain on financial assets at fairvalue through profit or
s & 30,200 345 34,356,235
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Operating expenses b 7,970,201 1,450,175)
Profit before income tax 55,853 486 58.996.013
Income tax expense =
Profit before distributions to unit holders 95,853 486 58,996,013
35
CIC BALANCED FUND
STATEMENT OF FINANCIAL POSITION
AS AT31 DECEMBER 2025
Note 2025 2024
KShs KShs
ASSETS
Govenment securities at fair value through profit orloss- Treasury Bonds  8(a) 140,417,056 182 299,854
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GOVRITIMENT SECUINTies &t aMOrused Cost-1teasuly i o) 1,919,174 1,018,116
Fired deposits with financial institutions 10 20,345 615 9481,396
Demand deposits with financial institutions 1 1,055,695 66,508,571
Bank balances 12(a) 67489

TOTAL ASSETS

LIABILITIES

Payables and accruals 13 796,824 1,039,263
LIBILTES IBEA 1039263
Netassets attributable to unit holders 226,76 294,656,761

Fund manager by:

Humphrey Gathungu Cornelius Ashira
Director Director

36

CIC BALANCED FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO LNIT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024
KShs KShs

Net assets attributable to unit holder balances at 1 January 204,656,761 242,006,034
Net oroceeds from units traded in the vear 18 199 A3R 18R] 79./77 223
https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

39/147



4/13/26, 2:57 PM

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

Inbox - Ruth Thiongo - Outlook

ey aw

Distrbutions pad Inthe year 15 (31,107.757) (36.017519)
Netassets attributable to unit holder balances at 31 December 226,767,335 294,656,761
L
v
e b
k1l
CIC BALANCED FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025
2025 2024
Note KShs HShs
CASH FLOWS FROM OPERATING ACTIVITIES
Profit hefore income tax 56,853,486 58,996,013
Adjustments
Fair value gain on financlal assets at fair value through proft orloss 4 (30,200,345) (34,356,235)
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Increase in expectad cradit losses-Fived deposits 10 33,430 9,086
(Decrease)/ Increase in expected credit losses-Demand deposits 1 (161,258) 102,564
Changes In operating assets and liabilities:
Purchase of equity Instruments 9 (9,763,704 .
Proceeds from sale of equity Instruments 9 4210144 29,150,837
Decrease in payables and aceruals 13 (242,439) (15911)
Sale of government secuirities-freasury bonds 8(a) 55,500,000 38,000,000
Purchase of government securities-treasury bonds 8(b) (6,000,000) (39,450,000)
Purchase of government securities-treasury Bills 8(b) (1,822,768) (1,126,104)
Sale of financial Assets at fair value through P/L-Treasury Bills 8() 1,726,104 -
Nt investment on fixed deposits 10 - 2125719
Net cash used in/ from operating activities 69,088,915 52783297
CASH FLOWS FROM FINANCING ACTIVITIES
Net proceeds from units issuzd 16 (92,635,155) 29,672,233
Distributions paid during the year 15 31,107,757 (36,017.519)
Net cash used infinancing activities (123,742,912) (6,345.286)
(DECREASE)/ INCREASE IN CASH AND CASH EQUIVALENTS (54,653,997) 46,438,011
CASHAND CASH EQUIVALENTS AT JANUARY 12 16.177.917 29,739,906
CASHAND CASH EQUIVALENTS AT 31 DECEMBER 12 21,523.920 16,177,917
8
CIC BALANCED FUND
NOTES 0 THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025
SIGNIFICANT ACCOUNTING POLICIES

The accounting policies on pages 132 to 141 form part of these financial statements.

L. FINANCIAL RISK MANAGEMENT
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the bond market, the equities market, bank deposits and commertdz papers. These activities expose the Fund to a varlety of
financial risks, risks, these include In credit risk, iquidity sk, market isk, operational and business risks including credit risk
and the effects of changes in market dynamics. The Trust Deed sets out the investment policy and management of the Fund's
assets to minimise potential adverse effects on its financial performance.

Risk management structure

The Fund manager is responsible for identifying and controlling risks. The Trustee supenvises the Fund manager and is
ultimatety responsibie for the overall rick managament of the Fund.

3) Crecitrsk

Credit risk s the risk that @ counter party will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss, The Fund is expased to credit risk from its operating activities (primarily investments), including
deposits with financial institutions and other financial instruments.

The Fund's intemal rating process

The Fund's investment team prepares Intetnal ratings for financial instruments in which counterparties ara rated using intemal
gredes, These are used to determine whether an instrument has had a significant increase in credit rish and to estimate the
expected crecitloss (ECL). The ratings are determined incomporating both qualitative and quantitative Information from external
parties, ratings supplemented with information specificto the counterparty that could affect the counterparty's behaviour, The
Fund reassess the intemal credit rating ofthe financial instruments at every reporting period and considers that there has been
asignificantincreasein credit risk when contractual payments are more than 30 days past dus as well as other forward-looking
information. This would result inchange in the internal credt rating, When there has been a significant increase In credit risk
since origination the allowance would be based on the life time ECL.

At every reporting date, the historical observed defaut raies are updated and changes in the forvard-looking estimates are
analysed. The amount of ECLs is sensitive to changes in circumstances and of foracast economic conditions,
The Fund'sintemal credit reting grades is as follows:

Intemal rating grade Internal rating description
0 High grade
1 High grade
2 Standard grade
3 Sub-standard grade
4 Past due but notimpaired
5 Individually impaired
39
CICBALANCED FUND
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

MATERIAL ACCOUNTING POLICIES (CONTINUED)
1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Credit risk {continued)
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DIENIIGATIL LA TEE LIS IR, UEiai, dil Luie

The Fund continuously monitors all assets subject to ECL. In order to determine whether an instument or portfolio of instruments is
subject to 12-month ECL (12mECL) or life time ECL (LTECL), the Fund assesses whether there has been a significant increase in credit
tisk since initial recognition.

The Fund considers that there has been a significant increase in credit risk when any contractual payments are more than 30 days past
due. In addition, the Fund also considers a varlety of Instances that may indicate unlikeness to pay by assessing whether there has
been a significant increase in credit risk. Such events include:

+ |ntemal rating of the counterparty indicating default or near default;

+  The counterparty having past due fiabilities to public creditors or employees;

v The counterparty filing for bankruptey application; and

+  Counterparty's listad debt or equity suspended atthe primary exchange because of rumours or facts of financial difficuities.

The Fund considers a financial instrument defaulted and, tharefore, credit impaired for ECL calculations in all casas when the
counterparty becomes 30 days pastdue on its contractual payments. The Fund may also consider an instrument to be in default when
internal or external information indicates thatthe Fund is unlikely to receive the outstanding contractual amounts in full, In such cases,
the Fund recognises a lifetime ECL.

In rare cases when an instrument identified as defaulted, itis the Fund's policy to consider the financial instrument as “cured” and
therefore re-classified out of crecit-impaired when none of the default criteria have been present for at least twelve consecutive

months,
Credit risk exposure by credlit rating
The table below provides information regarding the credit risk exposure of the Fund by classifying assets according to the Fund’s cradit
ratings of counter parties.
31 December 2025
Standard  Pastduebut  Individually
High grade grade  notimpaired Impaired Total
KShs KShs KShs KShs KShs
Fired deposits with financial institutions 20,345,615 - - - 20345615
Demand deposits with financial institutions 1,005,695 L # ¢ 1,055,695
Cash and bank balances 67,489 - 67,489
40
CIC BALANCED FUND

NOTES T0 THE FINANCIAL STATEMENTS {CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)

a) Credit risk (continued)

31 Decamber 2024
Standard  Pastduebut  Individually
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[Shs KShs KShs [iShs KShs
Fioed deposits with financial nstiutions 9,481,396 : ; . 948139
Demand daposits with financial 66,508,571 66,508,571
Cash and bank balances 5,000 - - . 5,000

The table below indicates the maximum exposure of assets bearing credit risk:

2025 2024
KShs ‘D00 KShs ‘000

Govemment securities at fairvalue through profit or loss - Treasury
Bonds 140,417,056 182,299,854
Equity instruments at fair value through profit or loss 63,759,130 35,622,421
Govemment secunities at amortised cost-Treasury Bills 1919474 1,178,776
Fixed deposits with financial institutions 20,345,515 9,481,396
Demand deposits with financial institutions 1,055,695 66,508,571
Bank balances 67,488 5,000
Total 221,564,159 295,596,024

The maximum exposure to credit risk at the end of the reporting perod is the carying amount of each class of financial assets
mentioned above.

Impaiment Iosses on financial assets subject to impaiment assessment

The tables betow show the credit quality and mavimum expostre to credit risk based on the Fund's internal credit rating system and
gnalysis of changes in the gross carrying amount and the corresponding ECL's.

Fived deposits with financial institutions

2025 2024

KShs KShs
Gioss 20,395,431 9,497,782
Less: Loss allowance (49,816) (16,386)
Net carying amount 20,345,615 9,481,396
Demand deposits with financia! institutions

2025 2024

KShs 1Shs
Ooss 1,061,000 66,675,135
Less: Loss allowance (5.305) (166.564)
Netcamying amount 1,055,695 66,508,571

41

CIC BALANCED FUND
NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Credit risk (continued)

Reconciliation of loss allowance aceounts
At31 December Increasa/(decrease)  At31 December
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KShs KShs KShs

Demand deposits with financial institutions 166,564 (161,259) 5,306
Fixed deposits with financlal institutions 16,386 33,430 49,816
182,950 (127,829) 55,121

At31 December Increass/(decrease)  At31 December

2023 in loss allowance 2024

HShs KShs {(Shs

Demand deposits with inencial institutions 64,000 102,564 166,564
Fired deposits with financial institutions 7.300 9,086 16,386
11,300 111,650 182,950

Risk concentrations of the maximum exposure to credit risk

The following table analyses the concentration of credit risk by industry sector.

31 December 2025 Financial institutions Others Total
KShs KShs KShs

Financial assets
Bank balances 67,489 - 67,489
Demand deposits with financial institutions 1,055,595 . 1,055,595
Fied deposits with financial institutions 20,345,615 : 20,345,615
21,468,799 ; 21,466,799
31 December 2024 Financial institutions Dthers Total
KShs KShs KShs

Financial assets
Bank balances 5000 ) 5,000
Demand deposits with financial institutions 66,508,571 X 66,508,571
Fixed deposits with financial institutions 9481396 = 9,481,396
15,994,961 : 15,994,961

No collateral was hedd for these assets and none of them is either past due or impaired

The fund does not have any commitment and guarantess. As a result, it does not have any credit exposure relating to the
commitment and guarantee.

10

CIC BALANCED FUND
NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)

b) Liquidity risk
Linguidiity risk is the risk that the fund will not be able to meet its financial obligations when they fall due. The fund's approach
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WIthOULINCUMmng LUnaccaptanie 10SSes Or e NSk of camaging the tund's reputation,

The table below summarizes the maturtty profile of the undiscounted cash flows ofthe fund's financial assets and liabilities as

at 31 December 2025.
6 months oren
Demand
KShs
31 December 2025
Financial assets
Financial assets at FVTPL- 5836272
Government securities
Financial assets at amortised 1919174
cost - Government securities
Fixed deposits with financial 20,345,615
institutions
Demand deposits with financial 1,055,695
instifutions
Bank balances 67.489
Total 20204245
Financial liabilities
Payables and aceruals 796,824
Total 796,824
Net iquidity gap 28421421
4
(IC BALANCED FUND

NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

L FINANCIAL RISK MANAGEMENT (CONTINUED)

b) Liguidityrisk [continued)
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Between 6
months
and 1year
KShs

10,956,648

More than
1year

KShs

263,735,885

Total

KShs

280,528,805
1919,174
20,345,515
1,056,695
57489
303.916.778

796,824

796,824
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Demand and 1 year Year e

KShs KShs KShs KShs
31 December2024
Financial assets
Financial assets at FVTPL - - 389094598 389,994,598
Government sacurities
Financlal assets at : 2265432 - 2285432
amortised cost -
Fixed deposits with financial 9497782 - - 9,497,782
Dzmand  deposits  with 66,675,135 - - 66,675,135
Bank balances 5.000 : . 5,000
Total 1477917 22550 3995 68410
Financial liabilities
Payables and accruals 1,039.263 P - 1,039,283
Total 1,033 - - 1039763
Net luiciy gap 15,138,654 205543 3809508 467383684

€) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices, Markst risk comprises threa types of risk: foreign exchange rates (currency risk), market
Interest rates (interest rate risk) and market prices (price risk).

i) Pricerisk
The Fund is exposad to price risk because of its holdings in quoted debt instruments and equity investments,
carried at fair value through profit or loss. Bxposure fo quoted debt instruments in aggregate is monitored to
ensure compliance with the relevant regulatory limits for solvency purposes. Investments held are listed and
traded on the Nairobi Securities Exchange:

As et 31 December 2025, an increase/decrease of 5% on the prices of securities would result to an increase/
(decrease) in net returns on investments of approximately KShs 3,187,957 (2024: KShs 9,116,091),

CIC BALANCED FUND

NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)

FORTHEYEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
{ifj Interest rate risk

[nterest rate risk arises primarily from investments in ficed interest securitias that aremegsureq at amqrtis_,eu_n:_:siqnd
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orfuture cash flows of a financial instrument will fluctuate because of changes in marketinterest rates at the reporting
date.

The fund's management monitors the sensitivity of reported Interest rate movements monthly by assessing the
expected changes in the different portfollos dueto a parallel movement of 5% In all ylekd cunves of financial assets and
financial liabilities. These exposures illustrate the fund's overall exposure tointerest rate sensifivities included in the
fund's Asset Liability Management (ALM) framzwork and its Impact in the fund’s net ieturns on investment.
The fund is not exposed to interest rate risk since its securities are at fived rates (2024: i),

(ili) ~ Foreign exchange risk
The fund has no financial Instruments that would be subject to the foreign exchange risk.

(d) Operational and business risk
Operational risk is the risk of loss arising from systams failure, human error, fraud or extenal events. Whea controls fail
to operate effectively, operational risks can ceuse damage to reputation, have legal or regulatory implications, or lead to
financial loss. The fund cannot expact to eliminate all operational risks, butitendeavours to manage these risks thiough
acontrl framework and by monitoring and respending to potantial risks.

The CMA sats out that the book value of the fund's Investment should not exceed the statutory limifs:

Statutory limits Security Allowed Fund's
limit investment
Listed securities 80% Shares and stocks listed at the NSE 80% 28%
Kenya govemment treasury bills and
Sacurities by government of Kenya 60% treasury bonds 80% 63%
Cash and cash equivalents 60% Bank deposits and cash balances 100% 9%
Related party balances 10% Related party balances 10% 3%
(e) Custody risk

The Fund is also exposed to operational risks such as custoly risk. Custody risk is the risk of loss of securifies held in
custody occasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework is in
place that eliminates the risk of loss of value of the sacurities held by the custodian, in the event of its failure, the ability
of the Fund to transfer securities might be temporarily impaired.

CIC BALANCED FUND
NOTESTO THE HNANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2. FAIRVALUE OF FINANCIAL ASSETS AND LIABILITIES

Determination of fair value and fair values hierarchy:

IFRS 13 specfies a higrarchy of valuation techniques based on whether the inputs to those valuation techniques are
obsevablz or unobservable, Obsenvable inputsreflect market data obtained from independent sources; unobservable inputs
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Level 1 - Quoted prices (unadjusted) In active markets for identical assets or liabilities. This level includes listed equity
secunities and debt instruments traded on exchanges.

Level 2 - Inputs other than quoted prices included within Level 1 that are obsenvable for the asset or liability, either directly
(that s, as prices) or indirecty (that Is, derived from prices),

Level 3 - inputs for the asset or iability that are nat based on obsenvable market data (uncbservable inputs). This level
includes equity investments and debt Instruments with significantunobservable components, This hieratehy requites the use
af observable market data when available. The fund considers relevant and obsenvable market prices in its valuations whera
possible,

The following table shows an analysis of financial instruments recorded at fairvalus by level of the fair value hizrarchy.

Level 1 Level2 Level 3 Total
At 31 December 2025
Equity investments at fairvalue through profit or loss 63,759,130 - - 63,759,130
Government securities at fairvalue through profit orloss 140,417 . - 140417
204,176,185 g - 204,176,186
At 31 December 2024
Equity investments at fairvalue through profitor loss 35,622,427 - - 35,622,427
Govemment securities 2t fair value thiough profit orloss 182,299,854 - - 182,299,854
217.922.281 - — 419281

The trustee assessed that the fair values of cash, fived and demand deposits and payables and accruals approximate their
canying amounts largely due to short-term maturities of these instruments.

CIC BALANCED FUND
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

INVESTMENT INCOME 2025 2024

Interest income calculated using effective interest rate method

M amawiand anat
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INTIBST ONTIXSD IZPOSITS WITN financial INsututions
Interest on demand deposits with financial institutions

Other interest and investment income
Interest on treasury bonds
Interest on treasury bills

Dividend income

FAIRVALUE GAIN /(LOSS) ON FINANCIALASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Fair value gain on equityinstruments (notz 9
Fairvalue gain on government securities (note 8)

EXPECTED CREDIT LOSSES

Increasz i allowance for expected credit losses-Fixed deposits
(note 10)

(Decrease)/Increas in allowance for expected credit [osses-
Demand deposits (note 11)

OPERATING EXPENSES

Management fees

Custodial fes

Trustees' fees

Capital Markets Authority levy
Audit fees

INCOME TAX EXPENSE

L287,004
3.691,126

4918130

23,431,297
317,630
4,768,656

28,517,388

22,583,143
1617202

30200345

33430
161,259

(121.829)

8621521
648,820
397,32

50,000
25

1,504,265
1,626,732

9130997

18,317,557
52,672
4,700,377

23,070,508

14,208,788
20,146,449

34,356,23

9,085

102

6,140,327
465,557
552,628

50,000
241,683

The fund is exempt from income tax, Taxis however withheld on the income distributed quartary toinvestors,

45

CICBALANCED FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

8(a). GOVERNMENT SECURITIES AT FAIR VALUETHROUGH PROFIT OR LOSS - TREASURY BONDS,
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Asat1january 182,299 854 16U, 1U4,4U8
Addition 6,000,000 39,450,000
Disposals 55,500,000) (38,000,000)
Fairvalug gain 1.517.202 20,146,449
Asat 31 December 140,417,056 162,299,854
Maturity analysis

Maturing within a year 16,805,946 -
Maturing In 1to Syears 40,200,657 81,189,435
Maturing in more than 5 years 83.410.453 101,110,419

140,417,056 162,299,854
The average interest rate on Treasury bond at 31 December 2025 was 14.13% p.a. (2024: 13.75% p.a.)

8(b).  GOVERNMENT SECURITIES ATARMORTISED-TREASURY BILLS

2025 2024

KShs iShs

At January 1,778,776 .
Additions 1,822,768 1,726,104
Disposals (1,726,104) -
Accrued interest 43734 52,672
1919174 1,778,776

9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS-EQUITY INSTRUMENTS

2025 2024

KShs KShs

At January 35,622 427 50,563,478
Additions 9,763,704 -
Disposals (4,210,144) (29,150,837)
Fairvalug gain 22,583,143 14,209,786

63750430 35622407

Fairvalues for quoted shares are determined by referenca to the closing Nairobi Securities Exchange prices at the end of

the reporting period.
45
CIC BALANCED FUND
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025
2025 2024

10, FIXED DEPOSITWITH FINANCIAL INSTITUTIONS KShs KShs

Co-upe[m bank 6,540,740 4,832,891

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5SMmE 1LWI4OGEOYTUSYTQXNQAQAOFAgGOEX9HNDjj4hxg...  51/147



4/13/26, 2:57 PM

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

12.

Inbox - Ruth Thiongo - Outlook

UEVBIopMaNt Hank
Victoria Commercial Bank
Middle East Bank
National Bank of Kenya

Allowance for exnacted cradit losses
Maturity analysis

Meturing within 6 months

ALLOWANCE FOR EXPECTED CREDITLOSSES
Asat L January

Increasein allowance for expected credit losses

Asat 31 December

5,045,817
5,060,585
3,768,389
20,395,831
49.816)

20,345,615
20,395,431
16,386

33430

49816

2,585,929

7,300
9,086

16,386

The weighted average effective interest rate on ficed deposits &t 31 December 2025 was 9,69% pa. (2024: 17% pa),

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash and cash equivalents

(a) Bank balances

2025
KShs

67,489

2025 2024
11, DEMAND DEPOSITS WITH FINANCIAL INSTITUTIONS KShs KShs
Maturing within 30 days
Co-operative Bank of Kenya Limited 8,517,358
Equity Bank Kenya Limited 7,837,158
Stanbic Bank 5,624,325
Bank of Africa 1,137,778
Investments and Mortgages Bank 2,593,613
KCB Bank 12,396,774
National Bank of Kenya - 28.468,131
SBM Bank 1,061,000
1061000 66,675,135
Allowance for expected creditlossas 5,305 (166,564)
ALLOWANCE FOR EXPECTED CREDIT LOSSES
As at 1 January 166,564 64,000
[Decrease)/ Increase in allowance for expected credit losses (161,259) 102,564
As at 31 December 5,305 166,664
The weighted average effective interest rate on short taim deposits at 31 December 2025 was 8.5% p.a. (2024: 14.72%
D).
a7
CIC BALANCED FUND

2024
KShs

5,000
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(c) Fixed deposits (note 10) 20395431 9,497,182

There arenocash &cash equivalents that are not avallable for fund's day to day oparations,

13,  PAYABLES AND ACCRUALS 2025 2024
KShs {Shs

Audit fees 262538 241,663
Trustee and custody fees 72507 223,890

Due to CIC Asset Management Limited 471,779 573,710
196824 103983

14, RELATED PARTY TRANSACTIONS

(I Balanced Fund has CIC Asset Management Limited as its Fund manager. CIC Asset Management Limited is &
subsidiary of The CIC Insurence Group Limited which is a holding Company and owns a number of othersubsidiaries which
are sister companies to CIC Asset Management Limited. The Fund transacts with the Fund Manager. There hiave been no
guarantees providad for any related party payabiles. There wereno provisions made, oramountswritten off on refated party
balances duringthe year (2024: i) The amounts due to related parties are non- interest bearing and the balances are not
secured.

Asat 31 Decemberthe balances and transastions with related parties were as follovs:

2025 2024
KShs KShs
Transactions with related party during the year are as follows:
€10 Asset Management Limited Management foes (Note €) 6,621,521 6,140,327
Custady fee paid to Cooprative Bank of Kanya Limited (Note 6) 548,820 465,557
The balance outstanding at year end was as follows:
Dueto CIC Asset Management {Note 13) 411,119 573,710

Due to related parties relates to management fees owed to CIC Asset Management Limited.

15, DISTRIBUTIONS
Thetotal income paid to unit holders during the year totalled KShs 31,107,767 (2024: 36,017,519)

16, TRANSACTIONS OF UNITS

2025 2024
KShs KShs
Purchasas 69,075,812 42,988 487
Sales (160.711,067) _[13.316.254)
it (835155 291228
48
CIC BALANCED FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

17, CURRENCY

The financial statements are prasented the fund's functional currency, in Kenya shillings (KShs).
18. CONTINGENT LIABILITIES AND COMMITMENTS
https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAxMyO5MmE1LWI4OGEQOYTUSYTQXxNQAQAOFAgOEX9HNDIjj4hxg... 53/147
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IMEre Were N0 CoNUNgaNT I1a0IIIIeS ang commitments aunng me year,

19, EVENTS AFTER THE REPORTING PERIOD

There are no events after the reporting date that would require adjustments to, or disclosure in, the financial statements.
20. REGISTRATION

The Fund is registered in Kenya under the Capital Markets (Collective Investmant Schemes) Regulations, 2023.

49

WBKACEDFID
PERFORMARE REECRD
FORTE 1EAR ENDED 3 DECENBER 2105
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LIL GALKNLEU Frunu
PERFORMANCE RECORD
FORTHEYEAR ENDED 31 DECEMBER 2025

Appendixif (Unaudited)
The cumulative average growth rate of the Funds invested in the Fund:

2021 2022 2023 2024 2025

Growth rate -3.63% -1.94% -14.70% 2% -23%

The closing, lowest and highest unit prices of the units of the Fund during the yearwere as follows

2021 2021 2022 2022 2023 2023 2024 2024 2025 2025

Bid price Offer price Bid price Offer price Bid price Offerprice  Bid price Offerprice ~ Bidprice  Offer price

KShs KShs KShs KShs KShs KShs KShs KShs KShs KShs

Closingunit price 818 B.36 746 7.63 6.07 621 674 6.59 768 751
Lowest unit prica 8 8.18 721 137 59 65.04 6,08 5.94 6.25 6.11
Highast unit price 855 814 8.24 843 1.59 1.1 6.14 6.59 7.69 152

The total Fund value, number of units and net income distributed &t the end of the year is as shown below:

2021 2022 2023 2024 2025
KShs ‘000 KShs ‘000 KShs 000 KShs ‘000 KShs ‘000

Total fund value (KShs) 289,497 283873 242,006 204,657 226,767
Number of units in issue 39,578 43260 39,832 43710 30,142
Net income distributed per unit (KShs) 0.14 0.15 0.16 0.15 0.13
i
--
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INDEPENDENT AUDITOR’S REPORT TO THE UNIT HOLDERS OF CIC EQUITY FUND
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of CIC Equity Fund ( the ” Pund” } a sub- Fund of the CIC
Unit Trust Scheme (the “Scheme”) set out on pages 55 to 69 and 132 to 141 which comprise of financial statements of
financial position at 31 December 2025, the statements of profit or loss and other comprehensive income, net assets
attributable to unit holders, and cash flows for the year then ended and the notes to the financial statements,
comprising material accounting policies and other explanatory information.

[n our opinion, the financial statements give a true and fair view of the financial position of CIC Equity Fund at 31
December 2025 and of their finaneial performance and cash flows for the year then ended in aceordance with IFRS
Accounting Standards and the requirements of the Capital Markets Authority (Collective Investment Schemes)
Regulations, 2023.

Basis for opinion
We conducted our andit in accordance with International Standards on Auditing (1S4s). Our responsibilities under
https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMINDAxMyO5MmE1LWI4OGEQOYTUS5YTQXNQAQAOFAgGOEX9HNDjj4hxg...  55/147
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of our report.

We are independent of the company in aceordance with the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Kenya,
We have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. We have determined that there are no key audit matters to communicate in
our report,

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon, The Fund Manager is responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conelusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
ar our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard,

PricewaterhouseCoopers LLP, PwC Tower, Waiyaki Way,/Chiromo Road,
Westlands P O Box 43963 - 00100 Nairobi, Kenya
T: +254 (20] 285 5000 F: +254 (20) 285 5001

Purners:  Ani F Kench P Kimhi B Kisacia M Magasz F Merin P Nhe 8 Niomge S ONaebert's
Bk K Sail

www.pwe.com, ke
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC EQUITY FUND (CONTINUED)
Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS Accounting Standards and the requirements of the Capital Markets Authority (Collective
Investment Schemes) Regulations, 2023 and for such internal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds' ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
aceounting unless the Fund Manager either intends to liquidate the Funds or to cease operations, or hiave no realistic
alternative but to do so.

Auditer’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an andit conducted in aceordance with
I8As will slways detect a material misstatement when it exists. Misstatements can arise from frand or ervor and are
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decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide 4 basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpaose of
expressing an opinion on the effectiveness of the Funds’ internal cantrol.

Evaluate the appropriateness of accounting policies used and the reasonableness of aceounting estimates and
related disclosures made by the Fund Manager.

Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements o, if such diselosures are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Funds
to cease to continue 2s a going concern,

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Punds’ internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager.

Conclude on the appropriateness of the Fand Manager's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report, However, future events or conditions may cause the Funds
to cease to continue as a going concern.

pwe

INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC EQUITY FUND
(CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (continued)

+  Evaluate the overall presentation, structure and content of the financial statements, inciuding the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,

We cqmrlmmicate ulrith the Fund Manager regarding, among other matters, the planned scope and timing of the audit
angl significant audit findings, including any significant deficiencies in interal control that we identify during our
audit.

We also provide the Fund Manager with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to hear on our independence, and where applieable actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Fund Manager, we determine those matters that were of most significance in
£ FCC PO 1.3 1 a L3 a " . i - - -
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ILALLELS 11 UUT @ULLOT S [EPUTL ULIESS [aw 0T TegUIarion preciudes pubhe disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on other matters preseribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly prepared in accordanee with the Capital Markets
Authority (Collective Investment Sehemes) Regulations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2023 also requires that in carrying out
our audit we consider and report to you on the following matters:

+  Ifthe auditor is of the opinion that proper accounting records for the collective investment scheme have not been
kept or that the accounts are not in agreement with those records.

+  Iftheauditor has not been given all the information and explanation which, to the best of his knowledge and belief,
are necessary for the purpose of his audit; or

+  Iftheuditor is of the opinion that the information given in the report of the Fund Manager for that perind is
inconsistent with the accounts,

We confirm that there are no matters to report in respect of the foregoing requirements,

ﬁ(x L5 {(,W: Cnile

CPA Bernice Kimacia - Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP
Certified Public Accountants
Nairobi,

UNIQUE CODE: 18993260330

CIC EQUITY FUND
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FORTHE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024
KShs KShs

Interest income calculated using effective interest rate
method 33) 4314126 9,705,243
Other investment income 3(b) 16,942,299 11,237,463
Fairvalue gain on assets at fairvalug through profit or loss 4 90,655,955 44847
Allowance for expected credit losses 5 (16,631) (122,625
Operating expenses 6 (5.837.663) (5,738.386)
Profit hefore Income tax 106,058,096 64,496,342
Income tax expense - -
Mealli bafavn Babdlhedians bn simbh haladae {AL ACO ARD fA ANDA A dA
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CICEQUITY FUND
STATEMENT OF FINANCIAL POSITION
As AT31 DECEMBER 2025

Note 2025 2024

KShs KShs

ASSETS
Equity Investments at fairvalue through profit or loss 8 251,432,297 180232464
Fixed deposits with financial institutions 9 . 15,109,860
Demand denosits with financial institutions 10 40,956,813 35,791,486
Bank balances 1 234,630 1112
TOTAL ASSETS 282,623,748 231140822
LIABILITIES
Payables and aceruals 12 727,553 1214916
LIABILITIES 121,553 1214916
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Netassets attributable fo unit holders 291,896,193 229,926,006
The financial statements wese approved forissue by the Fund manager on ... March 2025 and were signed on behalf ofthe
Fund manager by:
Humphrey Gathungu Ceme[i.u;ﬁshira
Director Directar
56

CIC EQUITY FUND
STATEMENT OF CHANGES I NET ASSETS ATTRIBUTABLE T0 UNTT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024

KShs KShs

Net assets attributable to unit holder balances at L January 229,926,006 170,199,541
Net proceeds from units traded in the year 15 (22,432 141) 13,657,667
Profit before distributions to unit holders 106,058,096 64,496,342
Distributions pald in the year 14 (21,655,768 18,427,544
Netassets attributable to unit holder balances at 31 December 291,896,133 229,926,006

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgGOEX9HNDjj4hxg...  60/147
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CIC EQUITY FUND
STATEMENT OF CASH FLOWS
FORTHE YEAR ENDED 34 DECEMBER 2025
Note 2025 2024

KShs KShs
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax 106,058,096 64,496,342
Fairvalue (gain) on equity instruments at falr value 4 190,655,965) (49,414,647)
(Decrease)/ Increase in expected credit loses - fixed deposits 9 (65,829) 57,579
Increase in expected credit losses-demand deposits 10 82,460 65,046
Cashflows from operating activities 15,418,762 15,204,320
Purchase of financial assets at fair value through profit or loss-equity
instruments 8 (61,422,438)  (22343976)
Proceed from disposal of financial assets at fair value through profit of

Ioss-equity instruments 8 70,878,570 1,635,810

R U7 (. T — [REp—
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Netcash used in operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from units issued
Distributions pald during the year

Netcash usedin financing activities

(DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

CIC EQUITY FUND
NOTES TO THE FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies on pages 132 to 141 form part of these financlal statements.

1. FINANCIAL RISK MANAGEMENT

Inbox - Ruth Thiongo - Outlook

58

]

15
1

i

34,381,531

22,492, 141)
(21,655,768)

44,087.909)

9,700378)
51,058,883

41,356,505

2,128,118

(2.944.690)

13,657,667
18.427,544

(4.769.877)

(1.714567)
58,773,450

51,068,883

The Fund generates revenues for the members by investing in various income generating activities which include frading inthe
equities market, commercial papers, and bank deposits, These activities expose the Fund to 2 varisty of financial risks, these
include; in credit risk, liquidity risk, market risk, operational and business risks including creditrisk and the effects of changes
inmarket dynamics. The Trust Deed sets out the investment policy and management of the fund's assets to minimise potential

adverse effects on ts financial performance,

Risk management structure

The Fund manager Is responsiole foridentifying and controllingrisks. The Trustee supervises the Fund manager and is ultimately
https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMINDAxMyO5MmE1LWI4OGEOYTUSY TQxNQAQAOFAgOEX9HNDIj4hxg. ..
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a)  Creditrisk

Gredit risk is the risk that a counter party will not meet ts obligations under a financial instrument or customer contract,
leading toafinancialloss. The Fund s exposed to credit risk from its operating activities (primarily investments), including
deposits with financial institutions and other financial instruments,

The Fund’s Internal rating process

The Fund's investment team prepares intamal ratings for financial instruments in which counterparties are rated using
internal grades. These are used to determine whether an instrument has had a significant increase in credit risk and to
estimate the ECLS. The ratings are determined incorporating both qualitative and quantitative Information from extemal
parties' ratings supplemented with information specific to the counterparty that could affect the countarparty’s bahaviour,
The Fund reassess the internal credit rating of the financial instruments at every reporting peviod and considers that there
has bezn a significant increase In credit risk when contractual payments are more than 30 days past due as well s other
forward-looking information, This would resuit in changa In the interal credlt rating. When there has been a significant
increase in credit risk since origination the allowance would be basad on the life time ECL.

Atevery reporting date, the historical observed default rates are updated and changes in the forward-looking estimates are
analysed, The amount of ECLS is sensitive to changes in circumstances and of forecast economic conditions,
The Fund’s intermal credit rating grades is as follows:

Internal rating grade Intemal rating description

0 High grade

1 High grade

2 Standard grade

3 Sub-standard grade

4 Pastdug but not impaired
5 Individually impaired

59

THE CIC EQUITY FUND
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1. FINANCIALRISK MANAGEMENT (CONTINUED)

(a) Credit rick (continued)

The Fund considers a financial Instrument defaulted and, therefore, credit impaired for ECL calculations in all cases when the
counterparty becomas 90 days past due on its contractual payments, The Fund may also consider an instrument to be in default
when internal or external information indicates that the Fund s unlikely to raceive the outstanding contractual amounts in full. In
such cases, the Fund recogrises a lifetime ECL.

In rare cases when an instrument identified as defaulted, itis the Fund's policy to considarthe financial instrument as “cured” and
thesefore re-classified out of credit-impaired when nong of the default criteria have been present for at least twelve consecutive
months.

Credit risk exposure by credit rating
https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAxMyO5MmE1LWI4OGEQOYTUSYTQXxNQAQAOFAgOEX9HNDIjj4hxg... 63/147
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The table below provides information regarding the credit risk exposure of the Fund by classifying assets according to the Fund's

credit ratings of counter parties,
2025
Standard  Past due but Individually
High grade grade notimpaired impaired Total
ltShs KShs  KShs KShs KShs
Demand deposits 095689 - . - 40956819
Deposits with financial institutions - . . . -
Bank balances 234,630 % = - 234,630
41191449 : i : 41101449
2024
Standard  Past due but Indiidually
Highgrade  grade not Impalred Impaired Total
KShs KShs  KShs KShs KShs
Demand deposits B/ - - - 36,791,486
Deposits with financial institutions 15,109,860 - - - 15,109,860
Bank balances 1112 - - - 1112
The table below indicates the maximum exposure of assets hearing credit risk:
2025 2024
KShs iShs
Equity Investments at fair value through profit or loss 251,432,287 180,232,464
Fixed deposits with financial institutions 15,109,860
Demand deposits with financlal institutions 40,956,819 35,791,486
Bank balances 234,630 1,112
Total B25%.I0 221 140 899
The marimum exposure to cradit risk at the end of the reporting period is the camying amount of each class of financial assets
mentioned ahove
60
THE CIC EQUITY FUND
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
(a) Creditrisk [continued)

Impairment losses on financial assets subject to impaiment assessment

The tables belowshow the credit quality and maximum exposure tocreditrisk based on the Fund's Intemal creditrating system
and analysis of changes in the gross camying amount and the conesponding ECL's

Fived depos/is with financial institytions

2025 2024
KShs KShs
Gross - 15,175,689
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Net carrying amount 3 15,109,860

Dermard depasits with finanelal institutions

Gross 41,123 875 35,876,082
Less: Loss allowance (167,056) 184.596)
Net canying amount 40,956819 35,791,486

Reconciliation of loss allowance accounts

Increasein
At31 December 2024 loss allowance At31 December 2025
KShs KShs KShs
Demand deposits with financial institutions 84,596 82,460 167,056
Fixed deposits with financial institutions 65,829 (65.829) -
15045 16,831 157,056

Increasa in
At31 December 2023  loss allowance At31 December 2024
KShs KShs KShs
Demand deposits with financial institutions 19,550 65,046 84,59
Fixed deposits with financial Institutions 8.250 57,579 55,829

The creditrisk for bank halances has boen assessad as Immaterial (2024: immaterial).
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THECIC EQUITY FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
(a) Credit risk (continued)

Risk concentrations of the maximum exposure to credit risk

The following table analyses the concentration of crediitrisk by industry sector

2025 Financial institutions ~ Govemment ~ *Others Total
Financial assets IShs KShs  KShs KShs
Bank balances 234,630 - - 234830
Demand deposits with financial institutions 40,956,819 - - 40956819

Fluad dammnibn udbh fnanaial insfibidiane -

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5MmE 1LWI4OGEOYTUSYTQXNQAQAOFAgGOEX9HNDjj4hxg...  65/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

41,191,449 41,191.449
2024 Financialinstitutions ~ Govemment  *Others Total
Financlal assets KShs KShs  KShs KShs
Bank balances 7112 - : 7112
Demand deposits with financial Insttutions 36,791,485 - 35,791,486
Fixed deposits with financial insfitutions 15,109,850 - + 15109860

50908458 - : BI0RA5R

No collataral was held for these assets. None of the above assets are either past due or impaired,

The Fund does not have any commitment and guarantees. As a result it does not have any credit exposure relating to the
commitment and guarantze,
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THE CIC EQUITY FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
(b} Liquicity risk

Liguidity risk is the risk that the fund will not be able to meet its financial obligations when theyfall due. The fund's approach to
managingliquiditys to ensure, asfaras possible, thatitwill always have sufficientliquidity to meet its Rabilities when duewithout
Incurring unacceptable losses or the risk of damaging the Fund's reputation.

The table below summarises the maturity profile of the undiscounted cash flows of the Fund's financial assets and liabilities as
at 31 December.

Between 6 Undetemmined
Gmont::;;:: months and Moreian 1 maturity date

year
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Financial assets

Financial assets at fair value thiough
profit or loss- equity investments
Demand  deposits with  financial
nstitutions

Bank balances

Total

Financial liabilities
Payables and accruals

Total
Liquidity sumlus

31 December 2024

Financial assets

Financial assets at fair value thiough
prafit or loss- equity investments
Fixed deposits with financial
institutions

Demand deposits with financial
institutions

Bank balances

Total

Financial liabllities
Payables and aceruals

Total

Liguidity surplus

THE CIC EQUITY FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)

B Marketrisk

Inbox - Ruth Thiongo - Outlook

ol

40,956,819
234630

4119144

727553
727553

40,463,896

Kshs

16,109,860

35,791,486
1112

50908458

1214916

1214916

49,693,542

Kshs

nal R naR

- 251432297 261,432,297
40,956,819
234,630

721553
727553
: 251430297 291896193
Kshs Kshs Kishs

T 180232464 180,232,454
15,109,850

35,791,486
112

- 180232484 231140922

Market risk is the risk that the fair value or futurz cash flows of a financial instrument will fluctuate because of changes
inmarket prices. Market risk comprises thres types of risk: foreign exchangs rates (currency risk), market interest rates
(interest rata risk) and market prices (price risk).

(i) Price risk

The fund is exposed to equity prics risk because of investments in quoted shares, The Trust Deed sets out the
following guiding principles for the Fund Manager in order to manage this risk:
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o fake capital profits when appropriate;

o select Investments in companies with proven performance and good prospects for growth;

»  spread securities over those economic sectors that meet the criteria of performance and growth; and
s administer the portfollo according to best practice.

Al quoted shares held by the fund are traded on the Nairobi Securities Exchange (NSE).

As at 31 December 2025, an increase/ (decrease) of 5% on the prices of equities would cause profit for the year
and netassets to an increase/ (decreass) by KShs 12,571,614 (2024: KShs 9,011,624),

Interest rate risk
The fund has no financial instruments that would be subject to theinterest rate risk.

(i) Forelgn exchange risk

The fund has no financial instruments that would be subjct to the foreign exchange risk.

(iv) Operational and business risk

Operational risk is the risk of lnss arising from systzms failure, human error, fraud or extemal events. When controls fail
to operate effectively, operational risks can cause damage to reputation, have legal or regulatory implications, or lead
to financial loss. The fund cannot expect to eliminate &l operational rishs, but it endeavours to manage these risks
through a control framework and by monitering and responding to potential risks,

The CMAsets out that the book value of the fund's investment should not exceed the statutory limits:

Statutory limits Security Allowed Fund's
limit investment
Listed sacurities minimum 60% Shares and stocks listed atthe NSE 100% 86%
Cash and cash equivalents 40% Bank dzposits and cash balances 40% 14%
Related party balances 10% Related party balancas 10% 7
() Custodyrisk

The Fund s also exposed to operational risks such as custody risk. Custody risk is the risk of loss of securities held in
custody accasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework is in
place that eliminates the risk of loss of value of the securities held by the custodian, in the event of its failure, the
ability of the Fund to transfer securities might be temporarily impaired.,
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THECIC EQUITY FUND
NOTES TO THE FINANGIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

2

FAIRVALUE OF FINANCIAL ASSETS AND LIABILITIES

Determination of fair value and falr values hierarchy:

IFRS 13 specifies a hierarchy of valuation techniques based onwhether the inputs to those valuation techriques are obsenvable
or unohservable. Obsevable inputs reflect merket data obtained from independent sources; unobsenvable inputs reflect the
fund's market assumptions. These two types of inputs have created the following fair value hisrarchy:

Leve! 1 - Quoted prices (unadjusted) in active markets for Idertical assats or liabilities. This level includes listed equity
securities and debt instruments raded on exchanges.

Leve! 2 ~ Inputs other than quoted prices included within Level 1 that ars observable for the asset or liability, either directly
(that s, as prices) orindirectly ithat s, derived from prices).

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..
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aquity Investments and debt instuments with significant unobservabile components. This Rizrarchy requires the use of
obsenvable market data when avalable. Tha fund considers relevant and observable market prises in its valuations where
possible.

There were no financial assets classified underlevel 2 in the year. There were o transfers from level 1 tolevel 3 during the year.
The assets were classified as follows:

Level1 Level2 Level 3 Total
fShs KShs KShs {Shs
At31 December 2025
Equity ivestments at fairvalue through profitoross 251,432,297 : - 51432,291
At 31 December 2024
Equity vestments at fairvalue through profitoross 180,232,464 . - 180232464

The trustees assessed that the fair values of cash, fived, demand deposits, payables and acoiuals approximate their canying
amounts largefy due to shorl-term maturities of these instruments.

85
THE CIC EQUITY FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025
3. INVESTMENT INCOME 2025 2024
KShs KShs
{a)  Interestincome calculated using effective intetest raie method
Atamortised cost
Interest on fied deposits with financial institutions 177997 1,446,647
Interest on demand deposits with financial institutions 1.136,129 8,258 595
4314126 4,705,243

(o) Otherinvestmentincome
Dividend insome 16,942,209 11,237,463

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..

69/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

4 FAIR VALUE GAIN ON FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFITOR LOSS
Fair value galn on equity instrumants (note 8)

5. ALLOWANCE FOR EXPECTED CREDIT LOSSES
{Decrease) /Increase n allowance for expected credit losses-fived
deposits (note 9)
Increase in allowanca for expected credit Insses-demand deposits
{note 10)

6. OPERATING EXPENSES

Fund management fees
Trustees' fees

Custodial fees

Capital Markets Authority levy
Audit fees

s INCOME TAX EXPENSE

(65,829)

82460

16631

4620957
358,568
565,610

50,000
252,538

The fund is exempt from income tax, Tak is withheld on the income distributed to unit holders.
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THECIC EQUITY FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

8 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS-
EQUITY INSTRUMENTS

At 1 January
Purchases
Disposals
Fairvalue gain
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2025
KShs

180,232,464
51,422,438
(70,878,570}
90,655,965

19414647

5757

85,046

122,625

4651272
418,614
376,838

50,000
241662

2024
KShs

110,109,651
22,343,976
{1,635,810)
49414847

251432291 180232464
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Co-operative bank
Family Bank Limited
Development Bank

Allowance for expected credit loses
Net deposits

Maturity analysis- gross
Maturity within 6 months

ALLOWANCE FOR EXPECTED CREDITLDSSES
At1 January

(Decraase)/Increase in allowance for expected credit losses

At31 December

The weighted averaga effective intersst rate on fixed deposits at 31 Decamber 2024 wes 15.83% p.a.

THE CIC EQUITY FUND
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

10, DEMAND DEPOSITS WITH FINARCIAL INSTITUTIONS

Co-operative Bank of Kenya Limited
Equity Bank Kenya Limited

Family Bank Limited

Bank Of Africa

Development Bank

KCB Bank

National Bank Of Kenya

TNCBA Bank Kenya Limited

CIB Bank
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65,829
(65.829)

67

2025
KShs

3,567,411

12,092,449

81,789

aA AEE AR

2233270
2598702
10343717

(65.829)

15.109.860

8250
57,579

63,829

2024
KShs

987,259
10,222,131

1,533,041
10,886,755
792,305
2,392,993
9,061,598
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Guaranty rust tank U4, 310
Housing Finance 831571
Kingdom Bank 2973178 -
Mayfalr Bank 1,443 036 -
SBM Bank 1585396

41,123 875 35,816,082
Allowance for expected credit losses (167.056) (84.596)
Netdepsit 0955819 3,191,486
Maturity analysis
Maturing on demand 11123875 35,876,082
ALLOWANCE FOR EXPECTED CREDIT LOSSES
At L January 84,596 19,550
Increase in allowance for expected losses 82,460 65,046
At 31 December 167,056 B4

The weighted average effective interest rate on demand deposits at 31 December 2025 was 8.71% p.a. (2024: 13.72%

p.a).
11, CASHANDCASH EQUIVALENTS 2025 2024
KShs KShs
(a) Bankbalances 234,630 7112
(b) Demand deposits with financial institutions (note 10] 41,123,875 35,876,082
(c) Fired deposits with financial institutions (note 9) - 15,175,689
41,358,608 51,088,883

There are no cash &cash equivalents that are not available for funds day to day operations.

12 PAYABLESAND ACCRUALS

Audit fees 252,538 234,624
Trustes and custody fees 86,031 121,343
Du to CIC Asset Management Ltd 388,984 £68,949
121,553 1214916
68

THE CIC EQUITY FUND

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025

13, RELATED PARTY TRANSACTIONS

CIC Equity Fund is managed by CIC Asset Management Limited as their Fund manager, CIC Asset Management Limited is a
subsidiary of The CIC Insurance Group PLC which is @ holding Company and owns a number of other subsidiaries which are
sister companies to CIC Asset Management Limited. The Fund transacts with the Fund Manager. There have been no
fuarantaes provided for any refated party payables.

There were no provisions made, or amounts written off on related party balances duving the year (2024: nill. The amounts
due to related parties are non- interest bearing and the balances are not secured.
As at 31 December 2025, the halancas and transactions with related parties were as follows:

2025 2024
KShs liShs
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]

UIC Asset Management Limited 99781228 10547562
Transactions with related party during the year are as follows:
CIC Asset Management Limited Management fees (Note 6) 4,620,957 4,651,272
Custodial fees charged by Co-operative Bank of Kenya Limited (Note 555,610 176838
§ | :
The balance outstanding at year end was as follows:
Due to CIC Asset Management (Note 12) 388,984 858,949
Dueto related parties relates to managzment fees owed to CIC Asset Management Limited.
14, DISTRIBUTIONS
The total income paid to unit holders totalled KShs 21,655,768 and (2024: KShs 16,427 544)
15, TRANSACTIONS OF UNITS
2025 2024
KShs KShs
Purchasas 112,223,521 23,806,399
Sales (134,655.662) (10,149.232)
Net (22432,141) 13,657,867
16, CURRENCY
The financial statements are presented in the fund's functional currency, Kenya shillings (KShs).
17, CONTINGENT LIABILITIES AND COMMITMENTS
There were no contingent liabilities and commitments during the vear.
18, EVENTS AFTER THE REPORTING PERIOD
There are no events after the raporting date that would require adjustments to, or disclosurein, the financial statements.
19, REGISTRATION
The Fund is registared in Kenya underthe Capital Markets (Collective Investments Schemes) Regulations, 2023,
(it]
THEGCENMIAN
PAFORIRICERECORD
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2021 2022 2023 2024 2025

Growth rate % 2% 21% 35% %

The closing lowest and highest dally and annual yleld of the units of the Fund

2021 2021 2022 2022 2023 2023 2024 2024 2025 2025

Bid price Offer price Bid prica Dffer price Bidprice  Offer price Bidprice  Offer price Bid price 3::;

KShs KShs KShs KShs KShs KShs KShs KShs KShs  KShs

Closing unit price 7.56 .75 6.42 6.58 478 49 6.01 586 8.58 8.37

Lowest unit price 117 735 5.74 588 4.41 452 4.67 455 5.59 5.45

Highest unit price 8.23 344 7.76 7.95 6.51 5.68 6.01 586 478 8.57
The tota! fund value, number of units and net income distributed at the end of the year s 2s shown below:

202 2022 2023 2024 2025

KShs KShs KShs KShs KShs

Total fund vaiug (KShs) 220,670,119 215535441 170,019,069 229,925,006 291,896,193

Number of units in Issue 31,673,981 37,042,816 35,428,548 38315553 34,667 995

E‘g;:f’m"m"“’“ et 014 017 04 017 [P
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS OF CIC FIXED INCOME FUND

Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of CIC Fixed Income Fund ( the  Fund” ) a sub- Fund of the
CIC Unit Trust Scheme (ihe “Scheme”) set out on pages 75 to 6o and 132 to 141 which comprise of financial statements
of financial position at 31 December 2025, the statements of profit or loss and other comprehensive income, net assets
attributable to unit holders, and cash flows for the year then ended and the notes to the fimancial statements,
comprising material accounting policies and cther explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of CIC Money Market Fund at
31 December 2025 and of their financial performance and cash flows for the year then ended in accordance with IFRS
Accounting Standards and the requirements of the Capital Markets Authority (Collective Investment Schemes)
Regulations, 2023.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (184s), Cur responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report,

Weare independent of the company in accordance with the Intemnational Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the International Ethics Standards Board for Accountants

[TRSRA Code) tnoether with the ethical reanirements that are relevant to onr andit of the financial statements m Kenva,
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F

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. We have determined that there are no key audit matters to communicate in

our report,

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon. The Fund Manager is responsible for the other information. Our opinion on the financial
statements does not caver the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conelusion thereon.

Tn connection with our andit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard,

PricewaterhouseCoopers LLE, PwC Tower, Waiyaki Way/Chiromo Road,
Westlands P O Box 43963 - 00100 Nairobi, Kenya
T: +254 (20) 285 5000 F: +254 (20) 285 5001
Patners: ) Avoi E Brich P Kisnbi B Kinacls W Mamas F Maris P Ngahs R Nosoge SO Norbed's
B Okumdi § Seiti
www.pwe.com, ke
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC FIXED INCOME FUND
(CONTINUED)

Responsibilities of the Fund Manager for the financial staiements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS Accounting Standards and the requirements of the Capital Markets Authority (Collective
Investment Schemes) Regulations, 2023 and for such inlernal control as the Fund Manager determines is necessary to
enable the preparation of financial slatements that are {ree from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds’ ahility to continne asa
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Fund Manager either intends to liquidate the Funds o to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not & guarantee that an audit conducted in accordance with
I8As will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As nart of an andit in aceordamee with 18As. we evercise ninfascinnal indosment and maintain nrofaccinnal eeeamticiem
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Tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procecures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from ervor, as frand may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Funds’ internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures mads by the Fund Manager.

Conelude on the appropriateness of the Fund Manager's use of the going concern basis of accounting and, hased an
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ahility to continue as a going concern. If we conchude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conelusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds
to cease fo continue as 4 going concern,

Obtain an understanding of internal control relevant to the audit in order to desizn audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Funds' internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related diselosures made by the Fund Manager.

3
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From the matters communicated with the Fund Manager, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters, We describe these
matters in pur auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on other matters prescribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly prepared in accordance with the Capital Markets
Authority (Collective Investment Schemes) Regnlations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2023 also requires that in carrying out
our audit we consider and report to you on the following matters:

o Ifthe auditor is of the opinion that proper accounting records for the collective investment scheme have not been
Lept or that the accounts are not in agresment with those records,

o Ifthe auditor has not been given all the information and explanation which, to the best of his knowledze and belief,
are necessary for the purpose of his andit; or

+  Ifthe auditor is of the opinion that the information given in the report of the Fund Manager for that period is
inconsistent with the accounts.

We confirm that there are no matters to report in respect of the foregoing requirements.

biviey, s

CPA Bernice Kimacia - Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP
Certified Public Accountants

Nairobi.

1\ ':' ,n\f \ll/\l_)-;ozﬁ

UNIQUE CODE: 56134260330

4

CIC FIXED INCOME FUND
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ASAT31 DECEMBER 2025
Note 2025 2024
KShs KShs
Interestincome calculated using effective interest rate method 3(a) 75,044,924 6,771,016
Other interestincome 3) 287,020,515 (89.371,142)
Fairvalue gain on financial assets held at fairvalue throughprofitorloss 4 749,111,348 234,437,581
Allowance for expected credit losses 5 (4,048,461) {329,600)
Operating expenses 6 119,866, 144) 1,032,182
Profit before income tax 967,262,182 147 475,674
Income tax expense ¢
Profit before distributions to urit holders 987,262,182 147,476,674
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75
CIC FIXED INCOME FUND
STATEMENT DF FINANCIAL POSITION
AS AT 31 DECEMBER 2025
Note 2025 2024
KShs KShs
ASSETS
Financial assets at fair value through profit or loss-treasury bonds 8(a) 15292 648174 2 188,136,826
Financial assets at amortisad cost-treasury bills 8(n) 9,562,810 14,492,231
Fixed deposits with financial institutions 9 667,065,065 7,334,009
Demand deposits with financial institutions 10 2,103 915,755 79,604,075
Bank balances 11fa) 75.312,821 3,991
TOTALASSETS 13148504625  2,.289,571,132
LIABILITIES
Payables and accruals 12 40,014,721 767,781
LIABILITIES 40,014,721 _167.781
Net assets attributable to unit holders 18108489,904  2.288,803,351
Tha il ial warn i frrfeeinn b tha Fiund manaoer an g arch 2NIA and wara cionad nn hahalf of the

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5SMmE 1LWI4OGEOYTUSY TQXNQAQAOFAgGOEX9HNDjj4hxg...  78/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

TUITU HIaNags! vy

g B.a

Lt
Humphrey Gathungu CGomelius Ashira
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CIC FIXED INCOME FUND

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE T0 UNIT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

2025 2024

Note KShs KShs

Net assets attributable to unit holder balances at 1 January 2,288 803,351 129,794,804
Net trading with units traded in the year 15 15,355,493,026 2,035,957,603
Profit before distributions to unit holders 987.262,182 147,475,674
Distributions paid inthe year 14 523,068,655 (24,424,730)
Net assets attributable to unit holder balances at 31 Dacember 18,108.489.904 2,288.803,351
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CIC FIXED INCOME FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

GASH FLOWS FROM GPERATING ACTIVITIES

Profit before income tax

Adjustments

Fairvalue (gain) on treasury bonds

Accrued interest in Treasury bills

Increase in expected cradit loses-fied deposits
Increase in expected crdit loses-demand deposits

Changes In operating assets and liabilities:

Purchase of treasury bonds at fair value through profit o loss
Maturity of treasury bonds at fairvalua through profit or loss

Purchase of treasury bills
Maturity of treasury bills
Net investment in fixed dennsit
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Note

8la)

8[t)
9

10

Bja)
8ja)
Bib)
8[b)
a

2025

987,262,182

(749,111,348)
603
3348417
700,044

242.199.898

(16,405,400,000)
4,050,000,000

(9,115.904)
14,084,722
[1RR 147 ARRY

2024

147,475,674

(234,437582)
(447,509)
1,519
326,081

(87.079.817)

(1,384,050,000)
105,300,000
(14,044,722)
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Net cash used in / from opesating activities (12,224,066,810)  (1.959,615.999)

CASH FLOWS FROBM FINANCING ACTIVIMES

Net proceeds from unts issued 15 15,355493,026  2,035,957,603
Distributions pald during the year 1 (523,068,555) (24,424.730)
Net cash generated from financing activitiss 14832424 371 2.011,532,873
INCREASE IN CASH AND CASH EQUIVALENTS 2,608,357,561 51916,874
CASH AND CASH EQUIVALENTS AT 1 JANUARY 87.314.825 35,397,951
CASH AND CASH EQUIVALENTS AT 31 DECEMBER 1 2,635,672.386 87,314,828
8
CIC FIXED INCOME FUND
NOTESTO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies on pages 132 to 141 form part of these financial statemants.

1 FINANCIAL RISK MANAGEMENT
The Fund generates revenuss for the members byinvesting invarious income generating activities which include trading mairly
inthe bond market and bank deposits, These activities expose the Fund to a variely of financial risks, these include; credit risk,
iguidity risk, market risk, operational and business risks. The Trust Dzed sets out the investment policy and management of
the Fund's assets to minimise potential adverse effects on its financial performance.
Risk management structure

The Fund manager is responsibleforidentifying and contralling isks. The Trustee supervises the fund manager and is ultimately
responsible for the overall risk management of the Fund.

) Credit risk

Pradit rick e tha rick that a eniintar nar will nnt maat ite nhlioatinne inder a finaneial ingh tnr rastamer eonfract
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deposits with financial institutions and other financial instruments.

The Fund's intamal rating process

The Fund's Investment team prepares intemal ratings for financial insiruments in which counterparties are rated using intemal
gradas. These are used to determine whether an instrument has had a significant increase In cradit risk and fo estimate the
ECL's. The ratings are determined incorporating both qualitative and quantitative information from extemal parties ratings
supplemented with information specific to the counterparty thet could affect the counterparty’s behaviour. The Fund reassess
the intermal eredit rating of the financial instruments at every reporting period and considers that there has been a significant
increase in credit risk when contractual payments are more than 30 days past due as well as etherforward-looking information.
This would result inchange in theintemal credit rating. Whenthere has beenasignificantincrease in credit risk since origination
the allowance would be based on the life time ECL.

At every reporting date, the historical abserved default rates are updated and changes in the forward-looking estimates are
analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.

The Fund's intemal credit rating grades is as follows:

Internal rating grade Intemal rating description
0 High grade
1 High grade
2 Standard grade
3 Sub-standard grade
4 Past due but notimpaired
5 Individually Impaired
79
CIC FIXED INCOME FUND

NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
a)  Creditrisk(zontinued)
Significantincreass in credit risk, default and cure

The Fund continuousty monitors all assets subject to ECLs. To determine whether an instument or pottfolio of
instruments is subjest to 12mECL or LTECL, the Fund assesses whether there has been a significant increase in credit
risk sincs initial recognition.

Thee Fund considers that there has been a significant increase in credit risk when any contractual payments are more
than 30 days past due. In addition, the Fund also considers a varety of instances that may indieata unlikeness to pay
by assessing whether there has been a significant increas in credit risk, Such events include;

+  |ntemal rating of the counterparty indicating default or near default

+ The counterparty having past due liahilities to public creditors oremployees

+  The counterpartyfiling for bankruptey applization

+ Counterparty’s listed debitor equity suspanded at the primary exchange because of ramours or facts of finencial
difficulties.
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when the counterparty becomes 90 days past due on ts contractual payments. The Fund may also consider an
inslrument to be in default when intemal or extemal information Indicates that the Fund s unlikely to recelve the
outstanding contractual amounts in full In such cases, the Fund recognises a lfetime ECL,

In rare cases when an instrument identified as defaulted, itis the Fund's policyto consider the financial instrument as
“cured" and therefore re-classifizd out of credit-impairad when none of the default criteria have been present for at
Ieast twelve consecutive months,

Credlit risk exposure by credit rating

The table below provides information regarding the credit risk expasure of the Fund by classifying assets aceording to
the Fund's credit ratings of counter parties.

31 December 2025
Highgrade  Standard  Pastduebut  Individually Total
frade not impaired
impaired
KShs KShs KShs KShs KShs
Fired deposits with financial
institutions 667,065,065 - - - 667,065,065
Demand deposits with financial
institutions 2.103,915,755 - - - 2,103915,755
Bank balances 15,312,821 — - - 75.312,82
80
CIC FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2025
1 FINANCIAL RISK MANAGENENT (CONTINUED)

a) Credit isk{continued)

31 December 2024

Highgrade  Standard  Pastduebut  Individualy Total

grade not impaired
impaired
KShs KShs KShs KShs KShs

Fixed deposits with financial
Institutions 7,334,009 . - - 7,334,009
Demand deposits with financial
nstitutions 79,604,075 . - . 79,604,075
Bank balances _ 3991 . - o 3991

BOANE . - 0005
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2025 2024

KShs KShs
Financial assets at fair value thiough profit or loss-treasury
bonds 15,292,648,174 2,188,136,626
Financlal assets atamortised cost-treasury bills 9,562,810 14,492,231
Fixed deposits with financial institutions 667,065,065 7.334,009
Demand deposits with financial institutions 2,103,915,785 19,604,075
Bank balances 15312821 991
Totals 18,148.504,625 2.289571,132

Impairment lpsses on financial assets subject fo impainment assessment.

The tables below show the credit qualityand maximum exposure to credit risk based on the Fund's intemal credit
vating system and analysis of changes inthe gross carying amount and the comesponding ECL'S.

Dermand deposits with finanedal institutions
2025 2024

KShs KShs
Gross 2,104,984 880 79,973,156
Less: Loss allowance (1,069,125) (369.081)
Netcamrying amount 2,103 815,755 19,604,075

Bl
CIC FIXED INCOME FUND

NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
a)  Creditrisk (continued)

Impairment iosses on financial assets suliect to impairment assessment (confinued)

2025 2004
liShs KShs
Grags 670,417,151 7337678
Less: Loss allowance (3,352,086) 3,669
Net carrying amount 667,065,065 1,334,009

Reconciliation of loss allowance accounts
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CIC FIXED INCOME FUND
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

L FINANCIAL RISK MANAGEMENT (CONTINUED)

(6] Market risk

Market isk is the risk that the fair value or future cash flows of a financial instrument will fluctuats becauss of changgs in
market prices. Market risk comprises three types of isk. foreign exchange rates (curancy risk), market interest rates (interest

rate risk) and markat prices (price risk),

fiy  Pricerisk

The Fund is e;msed to price risk because of its holdings in quoted debt instruments investments, carried at fair value
through profit or loss. Exposue to quoted debt instruments in ageregate is manitored to ensure compliance with the
relevant regulatory limits for solvency purposes. Investments held are listed and traded an the Nairobi Securities

Exchange.

An increase, decrease of 5% in bond prices would cause the profit for the: year and net assets to Increase dacrease by

Inbox - Ruth Thiongo - Outlook

At31 December 2024

KShs
369,081

3,669

312,750

At31 December 2023
KShs

41,000
2,150

43,150

82

Kshs 764,628,294 (2024: KShs 109,389,773)
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(decrease) in
loss aflowance

KShs
700,044

3,348,417

4,048,461

Increase/
(decrease)in
loss allowance

KShs
328,081
1519

326,500

At31 December
2025

KShs
1,069,125
3,352,086

4421211

At 31 December
2024

Hshs
359,081
3,689

312,750
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1] Incerestrats rigk

The Fund is not exposed to Interest rate risksince its ivestments in debt are et fited inferest rates (2024: no impactj
(i) Foreign exchange risk

The fund has no financiel instruments that would be subject o the foreign exchange risk.

()  Operational risk

Operational rsk s the risk of loss arising from systems failure, human eror, fraul or axtemal evets, When controls fail to
operate effectively, operational isks can cause damageto reputation, have legal or egulatoryimplications, or lead to financial
loss. The fund cannot expect to efiminate all operational risks, but it endeavours to manage these risks through a contral

framework and by monitoring and respanding to potential isks,

The CMA sets out thatthe bookvalue of the fund's investment should not exceed the statutory limits:

Statutory limits Seourity Allowed Fund's
limit investment
Sqq:rlﬁes by govemment of Kenya  Kenya govemment teasury bills and  100% 84%
minimum 60% treasury bonds
Cashand cash equivalents 40% Bank deposits and cash balances 0% 16%
Related party balances 10% Related party balances 10% 3%
(e} Custodyrisk

The Fund is also aqmedto operational risks such as custody risk. Custody risk s the risk of loss of securities held in custody
accasioned byte insalvency or negligence of the custodian. Although an appropriate legal frameworkis in place that eliminates
therisk of loss of value of the securities held by the custodian, in the event of ts failure, the ability of the Fund ta transfer sacuritias

might be temporarly impaired,

CIC FIKED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

2. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Determination of fair value and fair values hierarchy:

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inputs to thase valuation techniques are
obsevableor inohsenable. Obsenvable inputs reflect market data obtained from independent sources; unobsnvable inputs
reflect the fund's market assumptions, These tw types of inputs have created the folloning falr value hierarchy:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabiities. This level Includes listed equity
securities and debt instruments traded on exchanges.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or labillty, either directly
(thatis, as prices] orindirectly {thatis, derived from prices).

Level 3 - inputs for the asset or liability that are not based on obsewvable market data (unobsenable Inputslu This level
includes equityinvestmentsand debtinstruments with sigrificant unobservable components. This herarchy requites the use
of chsewable market datawhen available. The fund considers relevart and obsenvable market prices in itsvaluations where

possible.
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pricesin its valuations where possible. ‘ _
The following table shows an analysis offinancial instruments recarded atfair value by leve! ofthe fairvalug higrarchy.

Level 1 Level2 Level3 Total

KShs KShs KShs KShs

31 December 2028
Financial assets at fair value through profit or loss-
government securties 16,292,648.174 o —— 15202698174
At31 December 2024
Financial assets at fair value through profit or loss-
government securities 2,188,136 826 - __ - 2,188,136826

The trustes assessed that the fair values of cash, ficed and demand deposits, payables and accruals approximates their
carying amounts Jargely due to short-term matuiities of these instruments.

86
CIC FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025
3 [NVESTMENT INCOME 2025 2024
KShs KShs
() Interest income calculated using effective Interest rate method
Atamortised cost
Inferest on call deposits 68,830,949 5,920,557
Interest on fixed deposits 6.213.975 850,459
15,044,924 6,771,016
(b)  Otherinterest income
Interest on financlal assets at amortised cost -treasury bills 1,954,678 447,509
Interest on financial assels at fair value through profit or loss-treasury bonds 285,065,840 (89,818,651)

4 FAIR VALUE GAIN ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
108s
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Fairvalue gain (note 8(a))
5 ALLOWANCE FOR EXPECTED CREDIT LOSSES

Inerease in allowance for expected credit losszs-fixed deposis (note 9)

Increase in allowance for expected credit losses-demand deposits (note 10)
6 OPERATING EXPENSES

Management fees

Trustee fees

Custodial fees

Audit fees
Capital Markets Authority lewy

7 INCOME TAX EXPENSE

749,111,348 234437582
3348417 1519
700,044 328,081
404861 329500
105,741,377 3,027,261
5,374,340 272,453
1571527 559,119
128,900 123,349
50,000 50,000

19866144 4032182

The fund is exempt from income tax. Tax is withheld on the income distributed semi-annually to unit holdzrs,

87

CIC FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

8(a) FINANCIALASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS-TREASURY
BONDS

1 January
Additions
Disposals
Fairvalue Gain

Maturtty analysis
Maturingbatween 1yearand 5 years
Maturing after 5 years

2025 2024

KShs KShs
2188,136826 94949244
16,405,400,000  1,964,050,000

{4,050,000,000)  (108,300,000)
749,111,348 234437682

15202648174 2,188.136.826

82050497 24616528
15.210,587,677  2,163,520.298

The weighted average effective interest rate on treasury bonds as at 31 December 2024 was 14.75% p.a. (2023:
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8(b)  FINANCIAL ASSETS AT AMORTISED COST-TREASURY BILLS 2025 2024
KShs KShs

1 January 14,492,231 .
Additions 9,115,904 14,044,722
Maturities (14,044,722) .
Acctied Interest (603) 447,509

9 FIEDDEPOSITS WITH FINANCIAL INSTITUTIONS

Co-operative Bank of Kenya Ltd - 5,778,456
Family Bank - 1,559,222
SBM Bank 670,417,151 .
610417051 1331678
Allowance for expected credit loses 3,352,086 (3.668)
Net deposits 7,065,065 1,334,009
Maturity analysis
Maturing within 6 months 515,374,685 7,331,678
Maturing between 6 months and 12 months 155,042 466 -

§70417.151 1.337.67

ALLOWANCE FOR EXPECTED CREDITLOSSES

At1January 3,669 2,150
Increasa n allowance for expacted losses 3348817 1519
At 31 December 3,352,086 3,66

The weigfted average effective interest rate on fixed deposits at 31 December 2025 was 8.9% p.a. [2024: 17% paa.).

88
CIC FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025
10 DEMAND DEPOSITS WITH FINANCIAL INSTITUTIONS 2025 2024
KShs {Shs
Maturing within 90 days
The Co-operafive Bank of Kenya Lid - 6,084,337
Bank Of Africa - 66,203,950
Development Bank 3,696,219 5,145,787
Family Bank - 136,040
Kenya Commercial Bank - 507,028
National Bank of Kenya - 1,182,293
Middle East Bank 1,564,590,248 -
Stanbic Bank - 113,721
Kingdom Bank 536,698,413 :
7 104 AR RR 70072 1RA
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2,103,915,755 19,604,075

ALLOWANCE FOR EXPECTED CREDITLOSSES
At 1 January 369,081 41,000
Increase in allowance for expected credit losses 100.044 428,081
At31 December 1,069,125 369,081
The weighted average affective interest rate on demand deposits at 31 December 2025 was 8.9%p.a. (2024:
11.99%pa)
11 CASHAND CASHEQUIVALENTS 2025 2024
KShs KShs
(a) Bank balances 75,312,821 3,991
(b) Demand depasits with financial institutions (note 10) 2,104,984 880 79,973,156
(c) Fixed deposits with financial institutions (note 9) 515,374,685 1,337,678
2.595,672,385 87,314,825
There are no cash & cash equivalents that are not available for fund's day to day operations.
12 PAYABLES AND ACCRUALS 2025 2024
KShs Shs
Audit fees 128,900 123,349
Trustee and custody fees 4,317,426 319,773
Dueto CIC Asset Management Limited 35,568,395 324,659
40014721 167,781
89
CIC FIXED INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025
13 RELATED PARTY TRANSACTIONS

CIC Fixed Income Fund has CIC Asset Management Limited as its Fund manager. CIC Asset Management Limited is
asubsidiary of The CIC Insuranca Group PLC which is a holding Company and owns a number of ather subsidiaries
which aresistercompanies to CIC Asset Management Limited. The Fund transacts with the Fund Manager. There have
been no guarantees provided for any related party payables.

There were no provisions made, or amounts writien off on related party balances during the year (2024: nil). The
amounts due to related parties are non- interest bearing and the balances are not secured.

As at 31 December 2025, the balances and transactions with the CIC Asset Management Limited were as follows:

2025 2024
KShs KShs
Investment held on behalf of related party
CIC Asset Managament Limited 317,599,614 35,280,719
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Transactions with related party during the year are as follows:
£IC Asset Management Limited Management fe2s (Note 6) 105,741,377 3,027,261
Custodial faes charged by Co-operative Bank of Kenya Limited (Note 6) 1,571,521 559,119

The alance outstanding at year end was as follows:
Due to CIC AssetManagement Limited (Note 12) 35,968,395 324,659

Due ta related parties refates to management fees owed to CIC Asset Management Limited.

14 DISTRIBUTIONS
The fotal income paid to unit holders amounted to KShs 523,068,655 (2024: KShs. 24,424,730).
15 TRANSACTIONS OF UNITS

2025 2024
KShs HShs
Putchases 22,221 526525 2,078,851,435
Sales (6,866,033,499) 42 893 832
Net proceeds 15,355 493,026 2,035,957,603

16 CURRENCY
The financial statements are presented in the fund's functional currency, Kenya Shillings (KShs).

17 CONTINGENT LIABILITIES AND COMMITMENTS

There wareno contingent liabilities and commitments during the year.

18 EVENTS AFTER THE REPORTING PERIDD
There are no evants after the reporting date that would require adjustments to, or disclosure in, the financial statements,

19 REGISTRATION

The Fund is registered in Kenya under the Kenyan Capital Markets (Callective Investments Schemes) Regulations, 2023,
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2021 2022 2023 2024 2025
Growth rate 97.05% 63.73% 26.75% 1663% 691%
The closing, lowest and highest unit pricas of the units of the fund
2021 2021 2022 2022 2023
Bid price Offer price Bid price Offer price Bid price
KShs KShs KShs KShs KShs
Closing unit price 833 8.45 809 8 7.83
Lawest unit price 4.28 84 7.96 3.08 7.39
Hignest unit price 8.48 8.61 8.24 8.36 839
The total fund value, number of units and net income distributed at the end of the year:
2021 2022 2023 2024 2025
KShs KShs KShs KShs Shs
Total fund value (KShs) 108,219,221 177185671 129,794,803  2,288,803,351  18,108,48%,904
Number of units in issue 12,599,618  22,163198 22,163,198 221,242,570  18,108,386,904
Netincome distributed per unit (KShs) 0.74 0.13 0.13 0.10 5%
v
CIC WEALTH MANAGEMENT FUND
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2023
Offer price
KShs

783
7.39
8.39

2024
Bid price
KShs

7.13
6.9
8.03

2024
Offer pricz

173
69
8.03

2025
Daily Yield

%pa

9.52%
8.95%

10.87%

2026
Annual
Yield

%pa

9.95%
8.89%

11.43%
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INDEPENDENT AUDITOR'S REPORT TO THE UNIT HOLDERS OF CIC WEALTH MANAGEMENT
FUND

Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of CIC Wealth Management Fund ( the ” Fund” ) a sub- Fund
of the CIC Unit Trust Scheme (the “Scheme”) set out on pages g6 to 110 and 132 to 141 which comprise of financial
statements of financial position at 31 December 2025, the statements of profit or loss and other comprehensive income,
net assets attributable to unit holders, and cash flows for the year then ended and the notes to the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the financial stataments give a true and fair view of the financial position of CIC Money Market Fund at
31 December 2025 and of their financial performance and cash flows for the vear then ended in accordance with IFRS
Aceounting Standards and the requirements of the Capital Markets Authority (Collective Investment Schemes)
Regulations, 2023,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report,

W ara indenandant of the snmmanin spenrdanes with tha Tntarnatinnal Mada of Bthice far Profaceinnal Ananimtante
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WA A T LI AL U UL LA LU LD BPRUL M UL 4 UL D
(IESBA Cude] together wlth 1he ethical requirements that are relevant to our audit of the financial statements in Kenya,
Wehave fulfilled our ather ethical responsibilities in accordance with the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Koy audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. We have determined that there are no key audit matters to communicate in
our report.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon. The Fund Manager is responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider vhether the other information is materially inconsistent with the financial statements
orour knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact, We have nothing to report in this regard,

PricewaterhouseCoopers LLP. PwC Tower, Waiyaki Way,/Chiromo Road,
Westlands P O Box 43963 - 00100 Nairobi, Kenya
T:+254 (20) 285 5000 F: +254 (20) 285 5001

Parmers: J Aol E Kedch P Ehabi B Kiracla b Wogess F Meris P Ngshy R Mooge S0 Norbea's
B Ohundi K Saiti

wiw.pwe.com, ke

--
INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC WEALTH MANAGEMENT
FUND (CONTINUED)

Responsibilities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give a true and fair view in
accordance with IFRS Accounting Standards and the requivements of the Capital Markets Authority (Collective
Investment Schemes) Regulations, 2023 and for such internal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds' ability to continue s a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
aceounting unless the Fund Manager either intends to liquidate the Funds or to cease operations, or have no realistic
alternative but to do sa.

Auditor’s responsibilities for the audit of the financial statements

(Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assuranee is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered matertal if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.
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throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial staiements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may invlve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Funds’ internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager.

s Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may east
signifieant doubt on the Funds' ahility to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclogures in the financial
statements or, if such disclosures are inadequate, to medify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Funds
t0 cease to continue as  going concern.

e (btain an understanding of internal control relevant to the audit in order to desizn audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Funds' internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager,

94
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INDEPENDENT AUDITOR’S REPORT TO THE UNITHOLDERS OF CIC WEALTH MANAGEMENT
FUND (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements (continued)

o Conclude on the appropriateness of the Fund Manager’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue 2s a going concern, If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements o, if such disclosures are inadequate, to modify our opinion. Qur conelusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Funds
to cease to continue as a going concem.

o Eyaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Fund Manager regarding, among other matiers, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Wealso provide the Fund Manager with a statement that we have complied with relevant ethical requirements

noaae 111
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T'rom the matters communicated with the Fund Manager, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare cireumstances, we determine that a matter should not be communicated in our report because the

adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on other matters prescribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations.

We confirm that the financial statements have been properly preparad in accordance with the Capital Markets
Authority (Collective Investment Schemes) Regulations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2029 also reqmres that in carrying out
our audit we consider and report to you on the following matters:

o Ifthe auditor is of the opinion that proper accounting records for the collective investment scheme have not been
kept or that the accounts are not in agreement with those records.

o Ifthe auditor has not been given all the information and explanation which, to the best of his knowledge and belief,
are necessary for the purpose of his andit; or

o Ifthe auditor is of the opinion that the information given in the report of the Fund Manager for that period is
inconsistent with the accounts,

We confirm that there are no matters to report in respect of the foregoing requirements,
’ .
|r‘l' k_ \.f‘-(\,k b\ul N\C‘L{ (8

CPA Bernice Kimacia — Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP

Certified Public Accountants
Nairobi. "
q ( Mnch UNIOUE CODE: 9218326330
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CICWEALTH MANAGEMENT FUND
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ASAT31DECEMBER 2025
Note 2025 2024
KShs KShs
Interest income calculated using effective interest rate method 3[a) 118,940,525 1,163,122,403
Otherinterest and investment income 3h) 4,566 .
Fairvalue of financial assets through profit or loss 4 5,580 .
Allowance for expected credit losses 5 5,655,439 (3,423 429)
Operating expenses 8 (30.161,602) (107,669,676)
Profit before income tax 94,444,508 1,052,029,298
Income tax xpense .
Profit before distributions to unit holders 94,444,508 1,052,029,298
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CICWEALTH MANAGEMENT FUND
STATEMENT OF FINANCIAL POSTION
AS AT31 DECEMBER 2025

Nota 2025 2024

KShs KShs

ASSETS
Financial assets at fairvalue through profit or loss-treasury bands 8(a) 105,580
Financial assets at amortised cost-treasury bills 8(b) 95117 -
Fixed deposits with financial institutions 9 61,022 376 6,124,369,937
Demand deposits with financial institutions 10 231483 304 1,422,005,848
Bank balances 1 36.110 _*
TOTAL ASSETS 292,742,481 1546,375,785
LIABILITIES
Payables and accruals 12 237569 9,471,400
LIABILITIES 237,569 9471400
Net assets atfributable to unit holders 292504918 1,536,904 385
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INg TINAnCIal SLTements Were approved Tor 1Ssue by the Fund manager on . wd...... MaIcn 2UZb and were Signea on benai or me

Fund manager by:

STy

Humphrey Gathungu
Director
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CICWEALTH MANAGEMENT FUND
STATEMENT OF CHANGES IN NET ASSETS ATIRIEUTABLETO UNIT HOLDERS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note

Net assets attributable to unit holdsr balances at 1 lanuary

Net proceeds from units traded in the year 14
Profit befare distributions to unit holders

Net assets attdbutable to unit holder balances at 31
Decambet

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtINDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDI j4hxg. ..
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ot
Cornelius Ashira

2025
KShs

1,536,904 385

(7,338,843,975)
94.444.508

292504918

2024
KShs

3,429,632,218

3,055,.242,869
1,052,029.2

1,536,904.385

98/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

98

CICWEALTH MANAGEMENT FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before income tax
Adjustments
Faitvalue gain on government seeurities at fairvalug
through profit or loss 8(2)
Accrued interest in Treasury bills B{b)
Provision for expected credit losses-fixed deposits 5
Provision for expected credit losses-demand deposits 5
Purchasas of Financial Assets at Fair Value through P/L -
Treasury Bonds 8(2)
Purchase of treasury bills 8(b)

Changes in operating assefs and liabilifies:

[T RS TR NI N S . N[O SR "
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2025
KShs

94,444,508

(5.580)

(3,960)
(5,553,102)
(102337)

(100,000)
(01157

ARA man 1AR

al

2024
KShs

1,062,029,298

2,589,909
833,520

AR AR s AL
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(UBCTEESE]; MCTEHSE I PayE0Ies dnd deiruais pul} 4,433 831 3,029,114
Net cash from operating actities 380,067,034 997,678,703
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from units issued 14 (7,338,843.975) 3,055,242 869
(DECREASE)/INCREASE IN CASH AND CASH
EQUIVALENTS (6,958,776,941) 4,052,921 572
BEGINING CASH AND CASH EQUIVALENTS 7.252,104,593 3,199,183,021
CASHAND CASH EQUIVALENTS AT 31 DECEMBER 11 293,327,652  7,252,104,593
]

CICWEALTH MANAGEMENT FUND

NOTES TOTHE FINANCIAL STATEMENTS

FORTHEYEAR ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies on pages 132 to 141 form part of these financial statements,

1 FINANCIAL RISK MANAGEMENT
The Fund generates revenues for the members by investing n various income generating activities which include trading inthe
fixed and demand deposits. These activities expose the Fund to a variety of financial risks, these inchudes; credit risk, liquidity
risk, market risk, operational and business risks. The Trust Deed sets out the investment poficy and management of the Fund's
assets to minimise potantial adverse effects on its financial peformance,
Risk management structure

The Fund managar is responsible foridentifying and controlling risks. The Trustee supenises the fund managerand s ultimately
responsible for the overall risk management of the Fund.

a)  Credit risk
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leadingto  fnancil loss. The Fund s exposed tocredit sk from s operating acites (prialy insimerts), inchuding
deposits with financial institutions and other financial instuments,

The Fund's Internal rating process

The Fund's investment team prepares intemal ratings for financiel instruments in which counterparties are rated using
Internal grades. These are used to determine whether an instrument has had a significant increase in credit rish and to
estimate the ECI's, The ratings are detamined incorparating both qualitative and quantitative information from extemal
parties' ratings supplemented with information specific to the countemarty that could affect the countsrparty's
behaviour. The Fund reassess the internal credit rating of the financial instuments at every reporting pediod and
considers that there has bean a significart increase in credit riskwhen contractual payments are morethan 30 days past
due as well as other forward-Iooking information. This would resulf in change in the intenal credit rating, When thers
hashbeen a significant increase in credit risk sincz origination the allowance would be based on the [ife time ECL.

Atevery reporting date, the historical observed default rates are updated and changgs inthe forward-looking estimates
are analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.

The Fund's intemal credit rating grades is as follows:
Internal rating grade Internal rating description

High grade

High grade

Standard grade
Sub-standard grade
Pastdus butrot impaired
Individually impaired

e e e R e S
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CICWEALTH MANAGEMENT FUND
NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1 FNANCIAL RISK MANAGEMENT (CONTINUED|
a)  Credit risk (continued)
Significant increase in credit risk, default, and cure

The Fund continuously monitors all assets subject to ECLs. To determing whether an instrument or portfolio of instuments
is subject to 12mECL or LTECL, the Fund assesses whether there has baen a significant increase in cradit risk since initial
recognition.

The Fund considers that there has been a significant increase in credit risk when any contractugl payments are more than
30 days past due. In addition, the Fund also considers a variety of instances that may indicate unlikenzss to pay by
assessing whether there has been a significant increase in credit risk. Such events includs:

*  Intenal rating of the counterparty indicating default or near default

+  Thecounteparty having past due liabilities to public creditors or employees

+  Thecounterparty filing for bankruptcy application

«  Counterparty’s listed debt or equity suspended at the primary exchange because of rumours or facts of financial
difficulties.

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDIj4hx...

101/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

the counterparty becomes 30 days past dus on its contractual payments. The Fund may also consider an instrument to be
in default when internal or extemal information indicatzs that the Fund is unlikely to reeive the outstanding contractisal
amounts in full. In such cases, the Fund recognises a lifetime ECL

In rare cases when an instrument identified as defaulted, it is the Fund's policy to consider the financial instrument as
“cured” and therefore re-classified out of credit-impaired when none of the default criteria havs been present for at least

twelve consecutive months.
Credit risk exposure by credit rating
The table below provides information regarding the credit risk exposur of the Fund by classifying assats according to the
Fund's credit ratings of counter parties.
2025
Highgrade  Standard Pastduebut  Individually
HShs grade not impaired Total
KShs  impaired KShs KShs
KShe
Fivad deposits 61,022,376 61,022,376
Demand depasits 231,483,304 231,483,304
Bank balances 36,11 - - - 36,110
2024
Highgrade  Standaid Pastduebut  Incividually
KShs grade not impaired Total
KShs  impaired KShs KShs
KShs
Fixed deposits 6,124 359,937 6,124,369,937
Demand deposits 1,422,005 848 1,422,005,848
Bank balances . — ¥
1646375785 - - - LM6375785
101
CICWEALTH MANAGEMENT FUND
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
a)  Credit risk(continued)

The table below indicates the mavimum exposure of assets bearing credit risk:

2025 2024

KShs KShs

Fixed deposits with financlal Institutions 61,022,376 6,124,369,937
Demand deposits with financial institutions 231,483,304 1,422,005,848
Bank balances 36110 -
292,541,790 1.546,375,785

Totals

The maximum exposure to credit risk at the end of the reporting period Is the carying amount of each class of firancial assets
https://outlook.cloud.microsoft/mail/inbox/id/AAQkAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXxNQAQAOFfAgOEX9HNDI j4hx. .. 102/147
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Impairment lossas on financial assets subject to fmpaiment assessment.

The tables below show the credit qualty and maximum exposura to credit risk based on the Fund's Internal credit rating
systam and analysis of changes In the gross camying amount and the corresponding ECL's.

Fixed depesits with financial institutions

2025 2024
Gross 61,052,903 6,129,953 565
Less: Loss allowance 30,526 (6,583,628)
Net camying amount BL022.317 6,124,369.937
Gross 232,238,640 1,422,863 521
Less: Loss allowance (755,336) 857,673
et canying amourt 231483304 1422005848

102

CICWEALTH MANAGEMENT FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENT (CONTINUED)
&) Creditrisk (confinued)

Impairment fosses on financial assets subject to impaimment assessment. {continued)

Reconcillation of loss allowance accounts
At31 December 2024 (Decrease)/Increase  At31December

inloss allowance 2025

KShs KShs KShs

Demand deposits with financial 857,673 (102,337) 755,336
Fixed Deposits with financial institutions 5,583,628 (5,553,102) 30,526
6441301 (5,655439) 185,862

1471 Nanamhae 107D Innrmnnn in A M Nannsahas
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L dRUWIuE LULS
KShs KSns KShs
Demand deposits with financial institutions 24,153 833,520 B57 673
Fited Deposits with financial institutions 2993719 2,589,909 5,583,628
301781 3423429 6441301
No Loss allowance for bank balances as balance is nil (2024: immaterial)
Risk concentrations of the maximum exposive to credit risk
Concentration of credit risk is managad by industry sector,
The following table analyses the concentration of credit risk by industry seetor
2025 Financial institufion ~ Government Others Total
KShs KShs KShs KShs
Bank balances 36,110 - . 36,110
Demand deposits with financial
institutions 231,463,304 - - 231,483,304
Fixed deposits with financial institutions 61,022,376 - __ 61,022,376
2024 Financial institution ~ Govermment Others® Total
KShs KShs KShs KShs
Bank balances
Demand deposits with financial
institutions 1,422,005,848 - - 1,422,005,848
Fined deposits with financial insttutions 5,124,369,937 L= _ - 6.124,369.937
1.546.375,185 " 2 375,785

No collateral was held for these assats, None of the above assets s either past due or impaired.
The fund does not have any commitment and guarantees. As a result, it does not have any credit exposure relating to the
commitment and guarantee,
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GICWEALTH MANAGEMENT FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1

FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Liquidity risk

Liquidity risk Is the risk that the Fund will not be able te meet ts financlal obligations when they fall due. The Fund's approach
to managing liquiciity 1s to ensure, as far as possible, that it will always have sufficlent figuidity to mest its liabilities when due
without incurring unacceptable losses or the risk of damaging the Fund's reputation.

The table below summarises the maturity profile of the undiscounted cash flows of the fund's financial assets and liabilities as
at 31 December.

Gmonthsoron  Morethan 1

demand year Total
iShs 1iShs KShs
31 December 2025
Financial assets
Financial assets at fairvalue through profit or oss - i ar A
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Financialassets at amortised cast reasury bills 95,117 - 95117
Fixed deposits with financial Insfitutions 61,022,376 - 51,022,376
Demand deposits with financial institutions 231,463,304 - 231,483,304
Bank balances 36,110 - 36,110
Total 292,636,907 189,132 292 826,039
Financial liabilities

Payables and accruals 237,569 - 237,569
Total 237,569 - 237.569
Liquidity surplus 292,399,338 189,132 292 588,470

Gmonthsoron  More than 1

demand year Total
KShs liShs KShs
31 December 2024
Financial assets
Fixed deposits with financial institutions 6,124,369,937 - 6,124,369,937
Demand depesits with financial institutions 1,422,005,848 - 1,422,005,848
Bank balances . - -
Total 1946315785 - 1546375785
Financial liabilities
Payables and acoruals 9.471,400 . 9,471,400
Total 9,741,400 - 9.471.400
Liguicity surplus 7536.904.385 . 1536904365
104
CICWEALTH MANAGEMENT FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1 FINANCIAL RISK MANAGEMENTICONTINUED)

() Marketrsk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of isk: foreign exchange rates (curency risk), market interest rates (nterest
rate risk] and market prices (price risk).

) Piicerisk

The Fund is exposed to price risk because of its haldings in quoted debt instruments investments, carried at fair value
through profit or loss. Exposure to quoted debt instruments in aggregate is monitored to ensure compliance with the
relevant regulatory limits for solvency purposes. Investments held are listed and traded on the Nairobl Securities
Exchange.

il Interast rate rick
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Thefund has nofinancial instruments thatwould be subject tothe interest rate risk. The fund holds only bank deposits
which are measured at amortised cost.

(i) Forzign exchange risk
The fund has o financial instruments that would be subject to tha forelgn exchange risk,

(d) Operational risk

Operational risk Is the risk of loss arising from systems failure, human error, fraud or extemal events, When controls fail to
operats effectively, oparational risks can cause damage to reputation, havelegal orregulatoryimplications, or lead tofinancial
loss. The fund cannot expact to eliminate all operational risks, but it endeavours to manage these risks through a control
framework and by monitoring and responding to potential risks.

The CMA sets out that the bookvalue of the fund's investment should not exceed the statutory limits:

Statutory limits Security Hliowed Fund's
imit Tnvestment

Cashand cash equivalents Bank deposits and cash balances 100% 99.9%

Related party balances 10% Related party balances 10% bi )

(e} Custody risk

The Fund is also exposed t operational risks such as custody risk. Custody risk Is the risk of loss of securities held in
custody occasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework is in
place that eliminates the risk of loss of value of the securlties held by the custodian, in the event of its failure, the ability
ofthe Fund to transfer securities might be temporarily impaired.
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CICWEALTH MANAGEMENT FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

2, FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Determination of fair value and fair values hierarchy:

FRS 13 specifies a hierarchy of valuation technigues based on whether the inputs to those valuation techniquas are observable
or unobsenvable. Observable inputs reflect market data obtained from independent sources; unobsenvable inputs reflact the
fund's market assumpticns. These two types of inputs have craated the following fairvalug hierarchy:

Level 1 - Quoted prives (unadjusted) in active markets foridentical assets orfiabilities. This level includes listed equity securities
and debt instruments traded on exchanges.

Level 2 - Inputs otherthan quoted prices included within Leve! 1 that are observable for the asset or liability, either dirsctly (that
is, s prices) orindirectly (that is, derived from pricas),

Level 3 - inputs for the asset or liability that are not based on observable market data (unobservable inputs). This level includes
equity investments and debt instruments with significant unobservable components, This hierarchy requites the use of
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possible.

This hierarchy requires the use of observable market data when available. The fund considers relevant and observable market
rices in its valuations where possible.
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy.

The trustee assessed that the fairvalues of deposits with banks, payables and accruals and net assets attributable to unit holders
approkimates their carying amounts largely due to short-term maturities of thesa instruments,

106
CICWEALTH MANAGEMENT FUND
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025
3 INVESTMENT INCOME 2025 2024
KShs KShs
4 Interestincome calculated using effective interest rate method
Mamortised cost
Interest on fived deposits 99,223,178 1,150,335,563
Interest on demand deposits 19,717,347 12,786,740
118,940,525 1,163,122,403
b)  Otherinterestincome
Interest on financial assats at amortised cost-treasury bills 3,960
Interest on financial assats at fairvalue through profit orloss- 406 )
treasury bond
4,566 -

4 FAIR VALLIE GAIN ON FINANCIAL ASSETS AT FAR VALLE
THROUGH PROFIT OR LOSS
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EXPECTED CREDIT LOSSES

(Decraase)/ Inorease in allowanca for expected credit los
fixed deposits (note 7)

(Dacrease)/ Increase in allowance for expected credit Ios
demand deposits (note 8)

OPERATING EXPENSES

Management fees
Trustee fees
Custodial fees
Audit fees

CNIA Levy

INCOME TAX EXPENSE
The fund is exempt from income tax. Tax is withheld on th

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS- TREASURY BOND

1 January

Additions

Disposals

Fairvalue Gain

Maturity analysis
Maturity between 1ysarand 5years
Maturity after 5 years

& (5,553,102)

o 10233

(5,655,439)

21,503,171
1327,060
1,152,465

128,900
50,000

30.161,602

¢ income distributed to unit holders.

2,589,000

833,520

443409

80,949,464
14,672,368
11,874,494
123,350
50,000

107,669,578

. BE

The weighted average effective interest rate on treasury bonds as at 31 December 2025 was 13,59% p.a (2024: 14.75%)

81)

FINANCIAL ASSETS AT AMORTISED COST- TREASURY BILLS 2025

1 January
Additions

Disposals
Acsrued Interest

CIC WEALTH MANAGEMENT FUND
NOTES T THE FINANCIAL STATEMENTS (CONTINUED)
FORTHEYEAR ENDED 31 DECEMBER 2025

9

FIXED DEPOSITS IN FINANCIAL INSTITUTIONS

Family Bank

Equity Bank

Investments & Mortgages Bank
Co-Operative Bank

National Bank of Kenya

NCBA Bank

Stanbic Bark

Bank Of Africa

EcobankLid

Mayfair Bank

107

2025
KShg

61,052,902

2024
KShs

1,597 447,954
852,198 751
70,005,820
549,241,674
20,283,774
30,816,120
8,014,122
35,198221
1,773,225811
6,400,525
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UBA Kenya - 483,672,006
Gross deposits 61,052,902 6,129,953,565
Mlowance on expected credit loses (30.526) (5.583.628)
et deposits 61,022,376 6,124.369,937
Maturity analysis - gross

Maturing within 3 months 61,052,902 5,829.241,072
Maturing between 3 months and 12months : 300,712,493

61.052,902 £.129.953,565

The weighted average effective interest rate on fixed deposits as at 31 December 2025 was 8.9% p.a. (2024: 15.95%)

10 DEMAND DEPOSITS IN FINANCIAL INSTITUTIONS 2025 2024
KShs KShs
Family Bank Ltd 308,470 .
Co-operative bank of Kenya Limitzd 5,807,816 1,349,951,059
National Bank of Kerya - 31,304,993
NCBA - 40,414 413
Bank Of Africa 30,154,567 1,193,056
Guaranty Trust Bank 30,164,211 -
Kingdom Bank 131,669
Mayfair Bank 30,154,567
Middle East Bank 23,623,836
SBM Bank 80,170,121
UBA Kenya 31,723,363
Gross deposits 232,238,540 1,422 863,521
Allowance on expacted creditloses (755,336) (857,673)
Net deposits 231,483,304 1,422,005,848

The weighted average effective interest rate on demand deposits as at 31 December 2025 was B.8% p.a. (2024: 15.00%)

108
CICWEALTH MANAGEMENT FUND
NOTES T0 THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025
1L CASHAND CASHEQUIVALENTS 2025 2024
KShs KShs
{a) Bankbalances 36,110 :
{b) Demand deposits with financial institutions (note 10) 232,238,640 1,422,863,521
{c) Fired deposits with financial institutions (note 9) 61,052,902 5,829,241,072
293,307,660 1.252,104593
There are no cash & cash equivalents that are not available for the fund's day to day operations.
12 PAYABLES AND ACCRUALS 2025 2024
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Audit fees 128,900 123,349
Trustes and custody fees 17,798 2,898,928
Due fo CIC Asset Management Limited 30871 6,449,123

237,569 9.471.400

13 RELATED PARTY TRANSACTIONS

CIC Wealth Management Fund has CIC Asset Management Limited & its Fund manager, CIC Assat Management Limited is a
subsidiary of The CIC Insurance Group PLC which s a holding Company and owns a number of other subsidiaries which are sister
companies to CIC Asset Managemant Limited, The Fund transacts with the Fund Manager, There hava been no guarantess
provided for any related party payables,

There were no provisions made, or amounts written off on related party balances during the year (2024: nil), The amounts due to
related parties are non- interest bearing and the balances are not secured,

As at 31 December 2025, the balancas and transactions with the CIC Asset Management Limited wera as follows:

2025 2024
KShs KShs
Investment held on behalf of related party
CIC AssetManagement Limited 199,076 :
Transactions with related party during the year are as follows:
CIC Asset Management Limited Management feas (Note 6) 27,503,177 80,549,464
Custodial fees charged by Co-operative Bank of Kenya Limited (llota 6) 1,162,465 11,874,494
The balance outstanding at yearend was as follows:
Dueto CIC Asszt Management Limited Note 12) 30811 6.449,123
Due fo related parties relates to management fees owed to CIC Asset Management Limited.
14 TRANSACTIONS OF UNITS
2025 2024
KShs KShs
Purchases 4034550 23,649,545533
Sales 7,380,878.6 0,594,302,664
Net proceeds 1,338,843.87 3,055.242,869

109

CICWEALTH MANAGEMENT FUND
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

15 CURRENCY

The financial stztements are presented in the fund's functional curvency, Kenya Shillings (KShs).
16 CONTINGENTLIABILITIES AND COMMTMENTS

There wera no contingent liabiliies and commitrments during the year,

17 EVENTS AFTER THE REPORTING PERIOD

There are no events after the reporting date that would require adjustmentsto, or disclosure in, the financial stataments,
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The Fund Is ragistered in Kenya underthe Kenyan Capital Markets (Collective Investments Schemes) Regulations, 2023,

110
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CICWEALTH MANAGEMENT FUND
PERFORMANCE RECORD
FOR THE YEAR ENDED 31 DECEMBER 2025

Appendaxv (Unaudited)

The cumulative average growth rate of the funds invested in the Fund;
2021 2022 2023 2024 2025

Growth rate 1090% -b6% 2058% 120% -96%

The closing, lowestand highest unit prices efthe units of the fund

2021 2021 2022 2022 2023 2023 2024 2024 2025 2025

Dailyyield  Annual yield Daily yield Annual yield Daily yiald Annual yield  Dailyyield Annualyield Dailyyield  Annual yigld

%p.a. %pa %pa. % p.a. % paa. Y% p.a. %p.a. %bpa.  %pa %p.a.

Closing unit price 9.35% 9.35% 9.50% 9.50% 16.50% 16.50%  9.25% 9.25%  7.00% 7.00%
Lowest unit price 9.35% 9.35% 9% 9.50% 10.50% 1050%  9.25% 8.25%  6.25% 6.25%

The total fund value, number of unts and netincome distributed at the end of the year:

2021 2022 2023 2024 2025
KShs KShs KShs KShs KShs
Total fund value (KShs) 362044346 158925886 3429632218 7536904385 292,504,918
Number of unitsin issug 362044346 158,925,866 3.429632,218 7,536904385 292,504,918
Income distributed per unit (% of units held) 9.35% 9.35% 10.50% 14% 32%

-.
INDEPENDENT AUDITOR’'S REPORT TO THE UNIT HOLDERS OF CIC DOLLAR FUND
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of CIC Dellar Fund ( the * Fund” ) a sub- Fund of the CIC Unit
Trust Scheme (the “Scheme”) set aut on pages 116 ta 130 and 132 to 141 which comprise of financial statements of
financial position at 31 December 2025, the statements of profit or loss and other comprehensive income, net assets
attributable to unit holders, and cash flows for the year then ended and the notes o the financial statements,
comprising material accounting policies and other explanatory information.

In our opinion, the financial statements give a true and fair vizw of the financial position of CIC Money Market Fund at
31 December 2025 and of their financial performance and cash flows for the year then ended in accordance with IFRS
Accounting Standards and the requirements of the Capital Markets Authority (Collective Tnvestment Schemes)
Regulations, 2023,

Basis for opinion
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those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section
of our report.

We are independent of the company in accordanee with the International Code of Ethics for Professional Accountants
(including Interational Independence Standards) issued by the International Ethics Standards Board for Accountants
(IESBA Code) together with the ethical requirements that are relevant to our audit of the financial statements in Kenya,
We have fulfilled our other ethical responsibilities in accordance with the IESBA Code.

Webelieve that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. We have determined that there are no key audit matters to communicate in
our I'Epl}l‘t.

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor’s report thereon, The Fund Manager is responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we
do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard,

PricewaterhouseCoopers LLP, PwC Tower, Waiyaki Way,/Chiramo Road,
Westlands P 0 Box 43963 - 00100 Nairobi, Kenya
T: +254 (20) 285 5000 I': +254 (20) 285 5001

Tartners: J Arct E Kerich P KConbi B Kirscl MMagss FMariu P Nzahu 8 Njouge §0 Baen's
T Ckandi K Siifi

vrwwr.pwe.com, ke
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INDEPENDENT AUDITOR'S REPORT TO THE UNITHOLDERS OF CIC DOLLAR FUND (CONTINUED)
Responsibylities of the Fund Manager for the financial statements

The Fund Manager is responsible for the preparation of financial statements that give  true and fair view in
accordance with [FRS Accounting Standards and the requirements of the Capital Markets Authority (Collective
Investment Schemes) Regulations, 2029 and for such intemal control as the Fund Manager determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the Fund Manager is responsible for assessing the Funds’ ability to _mnh'nue asa
going concern, disclosing, as applicable, matters related to going concer and using the going concernbasis of
accounting unless the Fund Manager either intends to liquidate the Funds or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the finaneial statements
Our ohjeetives are to obtain reasonable assurance about whether the financial statements as a whole are irfre‘ from

SR, . A
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Reasonable assurance is a high level of assurance but 18 not & guarantee that an audi conaucred m accorgance wirn
1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with 18s, we exercise professional judgement and maintain professional seepticism
throughout the audit. We also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or ecror,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal eontrel, Obtain an understanding of internal control relevant to the
audit in order to design andit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectivenass of the Funds’ internal control.

Evaluate the appropriateness of accounting policies used and the reagonableness of accounting estimates and
related disclosures made by the Fund Manager.

Canclude on the appropriateness of the Fund Manager's use of the going coneern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Funds’ ability to continue as a going concern, If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements ar, if such disclosures are inadequate, to modify our opinion, Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future evens or conditions may cause: the Funds
to cease to continue as a going concern.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circamstances, but not for the purpose of expressing an opinion on the effectiveness of the
Funds' internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Fund Manager.

114
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INDEPENDENT AUDITOR'S REPORT TO THE UNITHOLDERS OF CIC DOLLAR FUND
(CONTINUED)

Auditor's vesponsibilities for the audit of the fimancial statements (continued)

»  Conclude on the appropriateness of the Fund Manager's use of the going concern basis of accounting and, based on

the audit evidence obtained, whether a material nncertainty exists related to events or conditions that may cast
significant doubt on the Funds' ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the andit

evidence cbtained up to the date of our auditor's report. However, future events or conditions may cause the Funds

to cease to continue as a going concern.

o Bvaluate the overall presentation, structure and content of the financial statements, ineluding the disclosures, and
whether t!ze financial statements represent the underlying transactions and events in a manner that achieves fair
presentation,
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and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit,

We also provide the Fund Manager with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable actions taken to eliminate threats or safeguards applied.
From the matters communicated with the Fund Manager, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure ahout the matter or when, in
extremely rare circumstances, we determine that a matter should notbe communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication,

Report on other matters prescribed by the Capital Markets Authority (Collective Investment Schemes)
Regulations,

We confirm that the financial statements have been properly prepared in accordance with the Capital Markets
Authority (Collective Investment Schemes) Regulations, 2023,

The Capital Markets Authority (Collective Investments schemes) Regulations, 2029 also requires that in carrying out
our audit we consider and report to you on the following matters:

o Ifthe auditor is of the opinion that proper accounting records for the collective investment scheme have not been
kept or that the accounts are not in agreement with those records.

o Iftheavditor has not been given all the infurmation and explanation which, to the best of his knowledge and belief,
are necessary for the purpose of his audit; or

o Iftheauditor is of the opinion that the information given in the report of the Fund Manager for that period is
inconsistent with the accounts.

We confirm that there are no matters o report in respect of the foregoing requirements.

l_.]"‘:‘\"“’. \_XJ [L\t"\(\c‘ C\ C-

CPA Bernice Kimacia — Practicing Certificate Number 1457
Engagement partner responsible for the audit

For and on behalf of PricewaterhouseCoopers LLP
Certified Public Accountants
Nairobi,

10 M, UNIQUE CODE: 59293260330

~ 2026
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CICDOLLAR FUND
STATEMENT OF PROFIT OR LOSS AND CTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 31 DECEMBER 2025

Note 2025 2024
Usp Usp
Other interest imvestment income 3(a) 1,037,240 315,879
Interestincome calculated using effective interest rate method 3(b) 1,248,831 1,202,101
Fair value gain on government securities at fair value through profit or
loss 4a) 618,528 212,086
Allowance for expected credit losses 4{b) 137,835) (1,770)
Operating expenses 5 611,04 426,442
Profit before tax 2,255,718 1,295,864
Income tax expense

115/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

Profit for the year before distribution to the unit holders 2,255,718 1,295,864
116

CICDOLLAR FUND
STATEMENT OF FINANCIAL POSITION
ASAT31DECEMBER 2025

Notes 2025 2024

usp uso

ASSETS
Govemment securities at fair valug thiough profit or
Ioss Treasay bonds 7 6,987,260 5,368,732
Fixed deposits with financlal institutions H] 11,417,109 9,642,832
(Ofishore Unit trust at fair value through profit or loss 10 3,277,951 2,718,299
Demand deposits with financial insttutions 9 10,365,462 11,028,327
Bank balances 1 15,400 85475
TOTAL ASSETS 32,063,182 28,843,665
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Payables and accruals 12 57,950 59,338
LIABILITIES 57,950 59,338
Net assets attributable to unit holders 32,005,232 28,784,321

The financial stataments were approvad for issu by the Fund managsr on .3 March 2026 and were signed on behalf of the

Fund manager by:
Humphrey Gathungu
Director
17

CIC DOLLAR FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS
FORTHEYEAR ENDED 31 DECEMBER 2025

Notes 2025 2024

Usb usp

Net assets attributable to unit holder balances at 1 January 28784327 18,461,768
Net procaeds from units traded in the year 14 2,514,025 10,162,201
Profit before distributions to unit holders 2255718 1,295,864
Distributions paid in the year 15 (1.548.838) (1,135,507)
et assets attributable to unit holder balances at 31 December 32,005,232 28784327
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CICDOLLAR FUND
STATEMENT OF CASH FLOWS
FOR THEYEAR ENDED 31 DECEMBER 2025

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before income tax

Adjustments

Fairvalug gain on Treasury bonds at fair value through profit ot loss
Fairvalu gain on Offshore Unit Trust

Expacted credit losses- fixed deposits

Expectad credit losses-demand deposits

I TR TR T MPPUSUURA W | AT 11
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7

10
)
4t

2025
Usp

2,955,718

(618,528)
(259,652)
30,137
1,698

2024
Usb

1,295,864

(212,096)
(18,2989)
651
7,119
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PUFENase 01 Teasuly DONaS atTair vaiue TIough pror of 10ss { {6, /U0,U0Y) (2,800,000)
Maturity of treasury bonds at fairvalue through profitor loss 7 5,700,000 3,900,000
Purchase of effshore unit trust 10 (300,000 (2,700,000)
Netinvestment in fixed deposits with financial institutions ] 3,367,683 (8,691,634)
Payables and accruals 12 (1.388) 11,553
Metcash (used in) / from operating activities 3.481,668 (9.206,842)
CASH FLOWS FROM FINANCING ACTIVITIES
Net Procaeds from units issued 14 2,514,025 10,162,201
Distributions paid in the year 15 (1,548 838) (1,135,507
Netcash generated from financing activities 187 9,026,694
(DECREASE)/INCREASE IN CASHAND CASH EQUIVALENTS 4 446,855 [180,148)
CASH AND CASH EQUIVALENTS AT 1 JANUARY 11,133,317 11,313,465
CASHAND CASH EQUIVALENTS AT 31 DECEMBER 11 15580172 11133317
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NOTES T0 THE FINANCIAL STATEMENTS

FORTHE PERIOD ENDED 31 DECEMBER 2025

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies on pages 132 to 141 form part of these financial statements,

1 FINANCIAL RISK MANAGEMENT
The Fund generates revenues for the members by investing in various income generating activities which include trading in the
bond market, bank deposits and hank balances. These activities expose the Fund to a variety of financial risks, these include;

credit isk, liquidityrisk, market risk, aperating and business risks. The Trust Deed sets out the investment policy and management
of the Fund's assets to minimise potential adverse efiects onits financial performance.
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The Fund manager is responsiole for identifying and managing risks. The Trustes supenises the fund manager and is ultimataly
responsible for the overall risk management of the Fund,

a)  Credit risk

Credit risk is the risk that & counter party will not mest its obligations under a financial instrument or customer contract,
leading to a financial loss. The Fund is exposed to credit risk from its operating activities (primarily investments), including
deposits with financial institutions and other financial instruments.

The Fund's internal rating process

The Fund's investment team prepares Intemal ratings for financial instruments in which counterparties are rated using
Internal grades. These are used to determine whether an instrument has had a significant increasa in credit risk and to
estimate the expected credit lossas (ECL's). The ratings are determined incorporating both qualitative and quantitative
information from extemal parties ratings supplemented with information specific to the counterparty that could affect the
counterparty’s bahaviour, The Fund reassesses the intemal credit rating of the financial instruments at every reporting period
and considers that there has baen a significant increase in credit risk when contractual payments are more than 30 days past
dug a5 well as other forward-looking information. This would result in change in the intemel credit rating. When there has
been asignificant increase in credit risk since origination the allowance would be based on the life time ECL.

At every reporting date, the historical obsenved default rates are updated and changes in the forward-looking estimates are
analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Fund's internal credit rating grades s as follows:

Intemal rating grade Intemal rating description
High grade

High grade

Standard grade
Sub-standard grade
Pastdue but not impaired
Individually impaired

£ . 63 RS e £
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CICDOLLAR FUND
NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Creditrisk [continued)
Significant increase in credit risk, default, and cure

The Fund continuously monitors all assets subject to ECL. In order to determine whether an instrument or partfolia of instruments
Is subject to 12 month ECL {12mECL) or Iife time ECL (LTECL), the Fund assesses whether there has been a significant increase in
ored t risk since Initial recognition,

The Fund considers that there has been a significant increase in credit risk when any contractual payments are more than 30 days
nactrina In addition the Fund alen raneiders 2 variaby of ingtancas that mavindicata nnlikanass th nav by assessind whether thame
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a)  Creditrigk

Cradit risk is the risk that a counter party will not meet its obligations undsr a financial instrument o customer contract,
leading to a financial loss. The Fund is exposed to credit risk from its operating activities (primarily investments), including
deposits with financial institutions and other financial instruments.

The Fund's internal rating process

The Fund's Investment team prepares Intemal ratings for financial instruments In which counterparties are rated using
internal grades. These are used to detarmine whether an instrument has had @ significant increasa in credit risk and to
estimate the expected credit lossas (ECL's). The ratings are determined incorporating both qualitative and quantitative
information from extemal parties ratings supplemented with information spesific to the counterparty that could affect the
counterparty’sbehaviour, The Fund reassesses the internal credit rating of the financial instruments at every reporting period
and considers that there has been a significant increase in credit risk when contractual payments are more than 30 days past
due aswell as other forward-looking information. This would result in change in the intemal credit rating. When there has
been asignificant increase in credit risk since origination the allowance would be based on the life time ECL.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking estimates ar2
analysed. The amount of ECLs is sensitive to changes in circumstances and of forecast economic conditions.
The Fund's internal credit rating grades Is as follows:

Intermal rating gracle Interal rating description

High grade

High grade

Standard grace
Sub-standard grade
Past due but not impaited
Individually impaired

e P G R e S
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CICDOLLAR FUND
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGENENT (CONTINUED)

a) Credit risk continued)
Significant increase in credit risk, default, and cure

The Fund continuously monitors all assets subject to ECLs. In order to determing whether an instrument or portfolio of instruments
s subject to 12 month ECL (12mECL) or life time ECL (LTECL), the Fund assessas whether thare has been a significant increase in
oredt risk sinoe initial recognition.

The Fund considers that there has been a significant increase in credit risk when any contractual payments are more than 30 days
pastdue. In addition, the Fund also considers a variety of instances that may indicate unfikeness to pay by assessing whether there
has been asignificant inctease in creditrisk. Such events include:

* Internal rating of the countemarty indicating default or near default
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+ The counterparty filing for bankruptey application
* Counterparty's isted debt or equity suspended at the primary exchange because of rumours or facts of financial difficulties.
The Fund considers a financlal instrument defauited and, therefore, credit impaired for ECL calculations in all cases when the
counterparty becomes 30 days past due on Its contractual payments. The Fund may also consider an instrument to be in default
when intemal or extemal information indicates that the Fund Is unlikely to recelve the outstanding contractual amounts in full. In
such cases, the Fund recognises a lifstime ECL,

In rare cases when an instrument identified as defaulted, itis the Fund's policy to consider the financial instrument as “cured” and
therefore re-classifiad out of credit-impaired when none of the default criteria have baen present for at least twelve conseculive

months,
Credt risk exposure by credit rating
The table below provides information regarding the credit rish exposure of the Fund by classifying assets according to the Fund's
creditratings of counter parties.
31December 2025

Hign grade Pastduebut  Individually Total

usp Standardgrade potimpgied  impaired
Usp UsD UsD UsD

Demand deposits with financial
institutions 10,365,462 : - - 10,365,462
Fixed deposits with financial Institutions 11,417,109 - - - 11,417,109
Offshore unit trust 3,217,351 3,271,951
Bank balances 15,400 - - 15,400
31 December 2024

High grade Pastduebut  Individually Total

Usp Standardgrede potimpied  impaired
Uso USD usD 1)
Demand deposits with financial
institutions 11,028,327 - - - 11,028327
Fixed deposits with financial institutions 9,642 832 . - - 9,642,832
Offshore unit trust 2,718,299 2,718,299
Bank balances 85475 2 - - 5,475
namg . - - B
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NOTESTO THE FIRANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Credit risk (continued)

The table below indicates the maximum exposure of assets bearing credit risk:

2025 2024
Usb UsD
Govemment securities at fairvalue through profitor
lossTreasuy bonds 6,987,260 6,368,732
Fixed deposits with financial Institutions 11,417 109 9,642,832
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Demand deposits with financial institutions 10,365,462 11,028,327
Bank balances 15400 85475

32,063,182 28,843,665
Totals

Tha maximum expesure to credit risk at the end of the reporting period is the cartying amount of each class of financial assets
mentioned above,

Impairment losses on financial assets subject to impairment assessment.

The tables below show the credit quality and maximum exposure to credit risk based on the Fund's intemal credit rating system and
analysis of changes In the gross carnrying amount and the comesponding ECLs,

Fired dgposiis with finanelal institutions

2025 2024
UsD SD
Gross 11,482,070 9,647,656
Less: Loss allowance 34,961 14.824)
Net camying amount 11.417.109 9,642,832
Demand deposits with financial institutions
2025 2024
Usp UsD
Gross 10,392,675 11,047,842
Less: Loss allowance 27.213) (19515
Net carying amount 10,365,462 11,028,321
Reconciligtion of loss allowance accounts
At31 December 2024 Increase At31 December 2025
inloss allowance
UsD UsD Usp
Fied deposits with financial institutions 4824 30,137 34 961
Demand deposits vith financial institutions 19515 1,598 7,213
24339 31,835 62,174
122
CIC DOLLAR FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE PERIOD ENDED 31 DECEMBER 2025
1. FINANCIAL RISK MANAGEMENT (CONTINUED)
a) Credit risk (continued)
At 31 December 2023 Increase At31 December 2024
in loss allowance
UsD usp UsD
Fined deposits with financial institutions 4173 651 4824
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16,569

Concentration of credit fisk is managed by industry sector

The following table analyses the concentration of credit risk by industry sector.

2025
Financial assets

Bank balances

Demand deposits with financial
institutions

Fixed deposits with financial
Ingtitutions

Offshore unit trust

2024
Financial assets

Bank balances

Demand deposits with financial
institutions

Fixad deposits with financial
institutions

Offshore unit trust

b) Liguidityrisk

Liuidity risk is the risk that the Fund will not be able to meetits financial obligations when they fall due. The Fund's approach to
managing liquidty isto ensure, as far as possible, that it will always have sufficient liquidity to meat its liabilities when due without

Financial institutions
UsD

15,400
10,365,462

11,417,109

3217951

Financial institutions
Usp

85475
11,028327
9,642,832
2118299
23474933

Govemment
1ISD

Government
UsD

incurring unacceptzble losses or the risk of damaging the Fund's ieputation,

The table below summarises the maturity profile of the undiscounted cash flows of the Fund's financial assets and liabilities as at

31 Decamber.

CIC DOLLAR FUND
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NOTES 70 THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

1, FINANCIAL RISK MANAGEMENT (CONTINUED)

{a) Liquidity risk (continued)

31 December 2025
Financial assets

& months or on
demand

U

Between 6
morths and 1

year
UsD

LI10

Others
sD

Others
Usp

More than 1
year

UsD

Total
usn

15400
10,365,462

11,417,109

3.217.951

25075922

Total
Usp

85475

11,028,327
9,642,832

2118293

23,414,933

Total
Usb
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UL IUSSe 1 IEdSETY DS . 1u,L1y,082
Fived daposits with financial institutions 10,643,500 939,294
Demand  deposits  with  financlal
institutions 10,365,462
Bank balances 15400 -
Total 21,024,362 11,058,386
Financial liabilities
Financial Liabiliies - Payables and
accruals 57,950
Total 7,950
Net liquidity surplus,/(gap) 20,966,412 11,058,386
€ months oron mog&?::ﬂ? Maore than 1
demand Jear year
UsD Usp Uso
31 December 2024
Financial assets
Financial assets at fairvalue through proiit or
loss-Treasury bonds 1914323
Fired deposits with financial institutio
G 150011 2199945 3308588
Demand deposits with financial institutions 11047842
Bank balances 475
Total 15725328 2199945 11220809
Financial liabilities
Financial Liabilities - Payables and aceruals 390831
Total 39.831 -
Net liquidity surplus/(gap) 15885407 2199945 11220909
{c) Marketrisk

Market risk is the risk that the fair valug or future cash flows of a financial instrument will uctuate because of changes in
market prices. Market risk comprises three types of risk: foreign exchange rates (curvency risk), market interast rates (interest

rate risk) and market prices (price risk).

() Price risk

The Fund is exposed to price risk because of its holdings in quoted debt instruments investments, carried ak fair value
thraugh profit or loss, Exposure to quoted debt instruments in aggiegate is monitored to ensure compliance with the
relevant regulatory limits for solvency purposes. Investments held are listed and traded on the Nairobi Securifies

Exchange.
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CIC DOLLAR FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE PERIOD ENDED 31 DECEMBER 2025

1. FINANCIAL RISK MANAGEMENT

i) Price risk (continuad)

An increase/decrease of 5% in band prices would cause the profit for the year and net assets to increase//decrease by

USD 266,924 (2024: USD 206,594).
i) Interest rate risk
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10,119,082
11,582,794

10,365 462
15400

32,082,748

7914323

10,098 542

11,047,842
85475

29,146,182

39,831
3
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IMTETES] FALE 115K ASES PrmEiny o nmesuments i e e esD SECUIIeS Uil dis imeasuied dl idil vaiue unuugn
profitor loss. The sensitivty analysis for interest rate risk iflustrates how changes in the fair value or future cash flows of
afinancial instrument would fluctuate because of changes in market interest rates at the reporting date.

The Fund's manager monitors the sensitivity of raported interest rate movements on a monthly basis by assassing the
expected changes in the different portfolios due to @ parallel movement of 5% in all yield curves of financial assats and
financial liabilities.

The Fund is not exposed to intersst rate risk as all financlal assets are at fixed interest rates.

{iv) Foreign exchange risk
The Fund has na financial instruments that would be subject to the foreign exchange risk.

{d)  Operational and business risk

Operational risk is the risk of loss arising from systems failure, human emor, fraud or exernal events. When - controls fail to
operat sffectively, operational risks can cause damage to reputation, have legal or regulatory implications, or lzad to financial
loss. The Fund cannot expect to eliminate all operational risks, but it endeavours to manage these rishs through a control
framework and by monitoring and responding to potential risks.

The CMA sets out thatthe bookvalue of the fund’s investment should not exceed the statutory limits:

Statutory limits Security Allowed Fund's
limit investment
Securities by government of Kenya 80% Kenya govemment treasury bills and 80% 22%
treasury bonds
Cash and cash equivalents 80% Bank deposits and cash balances 80% 18%
Related party balances 10% Related party balances 0% 0%
€) Custady Risk

The Fund is also exposed to operational isks such as custody risk. Custody risk is the risk of loss of securities held In custody
occasioned by the insolvency or negligence of the custodian. Although an appropriate legal framework is in
place that eliminates the risk of loss of value of the securities held by the custodian, in the event of its failure, the ability
of the Fund to transfer securities might be temporarily impaired.
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CICDOLLAR FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

%

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES
Determination of fairvalue and fairvalus hierarchy

IFRS 13 specifies a hierarchy of valuation techniques based on whether the inpuis to those valuation techniques are observable

or unobsenable. Observable Inputs reflect market data obtained from independent sources; unobservable inputs reflect the
Fund'e market aceimntinne Thaca twn tunae af innite haua reaatad tha fallnwing fair valiie hisramrhi
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Level 1- Quated prices (unadjusted) in active markets foridentical assets or liabilities. This level includes listed equity securities

and debt instruments traded on exchanges.

Level 2 - Inputs other than quoted prices included within Level 1 that are cbsewable for the asset or liability, either directly {that
is, 2 prices) ot ndirectly {thatis, derived fom prices).

Level 3 - Inputs forthe asset or llability that are not based on observable market data (unobservable inputs). This level includes
equity investments and debt instruments with significant unobservable components. This hierarchy requires the use of obsenvable
market data when available. The Fund considers relevant and obsenvable market prices in its valuations whera possible,

At31 December 2025

Government securities at fairvalue
through profit orloss

Offshore Unit trust at fair value through
profitorloss

At31 December 2024

Government securities at fair value
through profit or loss

Offshore Unit trust at fair value threugh
profitor loss

CICDOLLAR FUND

NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)

FORTHE PERIOD ENDED 31 DECEMBER 2025

3. INVESTMENT INCOME
Analysed as follows:

a)  Otherinterest income

Level 1
UsD
6,987,260

3277.951
§5.211

Level 1
Uso
5,368,732

2718299
8,087,031

Level2
Usp

Level 3
UsD

Usp

126

2025
usb

Total
Lusp

Total
UsD
5,368,732

2118299

2024
UsD
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Intereston offshor st 250,650
1,037,240
(b)  Intarestincome calculated using effective interest rate method
At amortised cost
Interest on fixed deposits with financial institutions 639,944
Interest on demand deposits with financial institutions 608,887
1248831
FAIR VALUE GAINS ON FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
2005
Usp
(a)  Fairvaluz gains on Govemment bonds (note 7) 618,528
(b)  ALLDWANCE FOR EXPECTED CREDIT LOSSES
Increase in allowance for expected credit losses- fixed deposits (note 8) 30,137
Increase in allowance for expected credit Insses- demand deposits (notz 9) 1,698
3183
5. OPERATING EXPENSES 2025
UsD
Fund management fees 519,284
Trustee's fee 44,397
Custodial fee 46,365
Audit fees 1,000
Otheroperating expenses -
611,048
6. INCOMETAX EXPENSE
The Fund is exempt from income tax. However, it withholds tax on interest distributed to unit holders.
127
CIC DOLLAR FUND

NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 DECEMBER 2025

7. TREASURYBONDS AT FAIR VALUE THROUGH PROFIT OR LOSS

2025
en

651
1119

L1

2024
Usp

338,133
51,003
36,351

955

il

2024

lien
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Asat 1 January 5,368,732 6,256,636
Additions 6,700,000 2,800,000
Disposal (5,700,000) (3,900,000)
Fairvalue gain 618,528 212,098

6987.260 5368732

Maturity analysis
Maturing between 1 year and 5 years 1,744,221 2,454 660
Maturing in more than 5 years 243,039 2914072

6967260 536873

The weighted averags effective intersst rate on treasury bonds as at 31 December 2025 was 8.45% p.a. (2024: 8%)

8. FIXED DEPOSITS WITH FINANCIAL INSTTUTIONS 2025 2024
Usp uso
Co-Operative Bank Kenya Ltd -
CFC Stanbic Bank Ltd 4955370 9,647,656
Victoria Commeatcial Bank 255,149 -
SBM Bank 5,252,335
Housing Finance 989,216 .
Gross deposits 11.452,010 9,647,656
AMlowance for expected credit losses (34.961) (4,824)
Net deposits 11,417,109 9,642,832
Maturing within 3 months 5,172,097 -
Maturing between 3 months and 12 months 6279973 9,647 65
11,452,070 9,647,656
ALLOWANCE FOR EXPECTED CREDIT LOSSES
Asat 1 Janvary 4,824 4173
Inerease in allowanse for expected credit losses 30,137 651
Asat 31 December 34,961 4824

The weignted average effective Interest rate on fired deposits as at 31 December 2025 was 5.84%p.a. (2024: 7.28%)
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CICDOLLAR FUND
NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2025

9. DEMAND DEPOSITS WITH FINANCIAL INSTITUTIONS 2025 2024
Usb Usb
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Co-operative Bank of Kenya Limited - 293,267
National Bank of Kenya Limited - 163,214
Family Bank Kenya Ltd 5,500,222 7,510,035
Housing Finance 1,816,835 -
SBIM Bank . 135,381
Victoria Commercial Bank Limited 2,565,549 2,945,945
10392875 4180
Allowance for expected credit losses 121,213 (19,518
Net deposts 10,365,452 11,008,321
Maturity analysis
Maturing within 90 days 10,392,675 11,047,842
ALLOWANCE FOR EXPECTED CREDITLOSSES
As at 1 January 19,516 12,396
Increase inallowance for expected credit losses 1.698 1119
As at 31 December 21213 19,515

The welghted average effective Interest rate on demand deposits asat 31 December 2025 was 5.84% p.a (2024: 5.74%),

10.  OFFSHORE LNITTRUST AT FAIR VALUE THROUGH PROFIT OR LOSS 2025 2024
usp ush

As at 1January 2,718,299 -
Aditions 300,000 2,700,000
Fairvalue gain 259,652 18.299
3217.851 2,718,299

1 CASHAND CASH EQUIVALENTS 2025 2024
Usb Usp

a) Bankbalances 15,400 85,475

b) Demand deposits with financial institutions (note 9) 10392675 11,047,812

t) Fived deposits with financial institutions (note 8) 5172097 <

15,580,172 11,133,317
There are no cash & cash equivalents that are not available for fund’s day to day operations,

12 PAYABLES AND ACCRUALS 2025 2024
usD Usp
Auditfees 1,000 955
Trustee and custody fees 8,280 24,578
Due to CIC Asset Management Limited 48670 33,805
57.950 59,338
129
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CIC Dollar Fund is managed by CIC Asset Management Limited as its Fund manager, CIC Asset Management Limited is a
subsidiary of The CIC Insurance Group PLC which is a holding Company and owns a number of other subsidiaries which are
sister companies to CIC Asset Management Limited. The Fund transacts with the Fund Manager. There have besn no
guarantees provided for any related party payables.

There were no provisions made, or amounts written off on related party balances during the year. The amounts due to related
pariles are non-interest bearing and the balances are not secured.

As at 31 December 2025, the balances and transactions with related parties were as follows:

2025 2024
sp UsD
Invastment held on behalfof related party
CIC Asset Management Limitad 544,359 790776
Transactions with releted party during the year are as follows:
CIC Asset Management Limited Management fees (Note 5) 519,264 338,133
Custodial fees charged by Co-operetive Bank of Kenya Limited (Note 5) 46,365 36,351
Due to CIC Asset Management (note 12) 48,670 33,805
Dugto releted parties relates to management fees owed o CIC Asset Management Limited.
14, TRANSACTIONS OF UNITS
2025 204
UsD 1sD
Purchasas 24632327 24,688,335
Sales (22.118302) (14,526.134)
Net proceeds 2,514,025 10,162,201

15, DISTRIBUTION
Thetotal income paid to unit holders during the year totalled USD 1,548,838 (2024: USD 1,136,507),

16. CURREWCY
The financial statements are presented in the Fund's functional cumency, United States Dollar (USD).
17, CONTINGENT LIABILITIES AND COMMITMENTS
There were no contingent llabilities and commitments during the pear.
18, EVENTS AFTER THE REPORTING PERIOD
There are no events after the reporting date that would require adjustments to, or disclosure in, the financial statemens.
19, REGISTRATION

The Fundis registered in Kenya under the Capital Markets (Collective Investment Schemes) Regulations, 2023

CIC DOLLAR FUND
PERFORMANCE RECORD
FNRTHF PFRINN FNNFN 21 NECEMRFR 2196

https://outlook.cloud.microsoft/mail/inbox/id/AAQkKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgGOEX9HNDjj4hx...  131/147



4/13/26, 2:57 PM

FIEeREA 1 VMU

Growth rate

2022

0%

2023

91%

The closing, lowest and highest daily and annual yield of the units of the Fund

2022

DailyYield

%pa,

(losing unit price 3.5Th
Lowest unit price 2.06%
Highest unit price 3.90%

2022
Annual Yield
%pa
J.62%

211%
3.95%

2023
Annual Yield
%pa
5.30%

3.48%
5.56%

The total Fund value, number of units and netincome distributed is as shown below:

Total Fund value (USD)
Number of units in issue

Netincome distributed (% of units held)
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2022
Usb
9,679,711
9,679,711
3.13%
CICUNITTRUST SCHEME
NOTESTO THE FINANCIAL STATEMENTS
FOR THEYEAR ENDED 31 DECEMBER 2025
1. MATERIAL ACCOUNTING POLICIES

(a) Basisof preparation

Inbox - Ruth Thiongo - Outlook

2024

56%

plivE
Annual Yield

% p.a.
5.43%

3.61%
5.70%

2023
Usp

18,461,769

18,461,789
261%

131

2025

11%

2024
Dally Yield

%p.a.

5.19%
4.68%
5.36%

2024
Usp

26,784 326
26,784,326
394%

2024
Annual Yield
%pa.
5.32%

4.79%
5.49%

2025
ush

32,005,232
32,005,232

4.84%

2025
Dally Yield

b p.a.

4.12%
4,06%
5.35%

2025
Annual Yield

%pa.
4.20%

4.14%
5.48%

The financial statements are prepared on a going concem basis in compliance with IFRS Aceounting Standards and the
requirements of the Capital Markets Authority Act. The financial statements have been prepared on 2 historical cost hasis,
except othervise stated in the accounting policies below. The financial statements are presented in Kenya Shillings (Kshs),
save for the CIC Dollar Fund, which s also the functional cumency.

The financial stacements comprisa the statement of profit or loss and other comprehensive income, statements of financial
position, statements of changes in equity, statements of cash flows, and notes to the financial statement. Income and
expenses, excluding the components of other comprehensive income, are recognised in the profit or loss, Other
comprehensive income is recognised in the statement of comprehensive income and comprises items of income and
expenses (including reclassification adjustments) that are not recognised in the profit or loss as required or pemitted by
IFRS. Transactions with the cwners of the Company in their capacity as owners are recogniszd in the statement of changes

in equity.

The funds present their statement of financial position broadly Inorder of fiquidity from tha least liquid to the most liguid. An
analysis regarding recovery or seftlement within twelve months after the reporting date (current) and more than 12 months
after the reporting date (non-current) is presented in the notas.
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The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates and
assumptions. It also requites management to exercise its judgement in the process of applying the Scheme's accounting
policies. The areas invalving a higher dagres of judgement or complexity, or whers assumptions and estimates are significant
to the financial statements, are disclosed in Note 2.

(b) Newand amended standards and Interpretations

The table below provides a summary of (i) new standards and amendments that ars effective for the first time for perinds

commencing or after 1

January 2025 i.e. years ending 31 December 2025, and (ii)forthcoming requirements, being standards

and amendments that will bacome effective on orafter 1 January 2025,

L Newstandards and amendments - applicable for the first time forthe December 2025 year-ends

Title

Key requirements Effective date *

in Foreign Exchange
Rates' - Lack of
Exchangeability
(Amendmenis o [AS
21)

Amendments to 1AS 21, jAn entity is impacted by the amendments when it has a transaction or anlAnnual periods beginning on
The Effects of Changes [pperation in a foreign cumency that is not exchangeable into another currencyjor after 1 January 2025

t a measurement date for a specified purpose. A currency is exchangeable
hen there Is an abilty to obtain the other currency (with a normal
dministrative delay), and the fransaction would take place through 2 market
rexchange mechanism that creates enforceable rights and obligations.

The application of the above standard did not have a significant impact on the financial statements.

CIC UNITTRUST SCHEME

132

NOTES TO THE FINANCIAL STATEMENTS
FORTHEYEAR ENDED 31 DECEMBER 2025

1. MATERIALACCOUNTING POLICIES (CONTINUED}

{b) New and amended standards and interpretations (continued)

1i. New and amended standards in Issue but not yet effective inthe year ended 31 December 2025

Title

Key requirements Efiective Date *

Wmendment to IFRS 9,
“Financial Instruments"
nd IFRS 7, “Financial
Instruments: Disclosures” -
lassification and
Measurement of Financial
Instruments

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDIj4hx...

Thesz amendments: Annual periods

* ciarify the requirements for the timing of recognition and derecognition of some  [beginning on or after
nancial assets and liabilities, with & new exception for some financial liabilities (1 January 2026
eitled through an electronic cash transfer system;

= clarify and add further guidance for assessing whether a financial asset meets the
olely payments of principal and interest (SPPI) criterion;

* add new disclosures for certain instruments with contractual termsthatcan chenge
flows (such as some instruments with features linked to the achievement of
nvironment, social and governance (ESG) targets); and

*make updates to the disclosures for equity instruments designated at Fair Valug
hrnndh Athar Camnrahenchue Innama (RUOCH
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I 1N L SURSTUIUI D PHE UMGUUTIG W W dd W W PIVNIUG RUULGY VWIS TTYUisnieng v
t«gjum Public beidiaries, with a parent that applies the Accounting Standards in its consolidated
untability inancial statements,

FRS 19 15 avoluntary Accounting Standard thateligible subsidiaries can applywhen
eparing thelr own consolidated, separate or individual financial statements,

PGS
nning on or after
1 January 2027

IFRS 18, ‘Presentation and The objective of IFRS 18 s to set out requirements for the presentation and
Ehsdusure In Financial sciosure of information in general purpose financial statements (financial
fatements' tatements) to help ensure they provide relevant information that faithfully

presents an entity's assets, liabilities, equity, income and expenses.
FRS 18 replaces 1AS 1 'Presentation of Financial Statements' and focuses on
ndates o the statement of profit or loss with a focus on the structure of the
tatement of profit or loss; required disclosures in the financial statements for
eitain profit or loss performance measures that are reported outside an entity's
inancial statements (that is, management-defined performance measures); and
nhancad principles on aggregation and disaggregation which apply to the primary
inancial statements and notes in general.

anyof the other existing principles in IAS 1 are retained, with limited changes.
FRS 18 will not impact the recognition or measurement of items in the financial
tatements, but it might change what an entity reports as fts ‘operating profitor
ss'.

Annual periods
begjnning on or afier
1 January 2027
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C1CUNITTRUST SCHEME
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1. MATERIALACCOUNTING POLICIES (CONTINUED)

()

New and amended standards and inferpretations (continusd)
ii.  Newand amended standards inissue but not yet effective in the year ended 31 December 2025.

Title ‘ Key requirements

b

19, ‘Subsidiaries

Without Public ecifically:
Accountability:
Disciosures' +IFRS 18 Presentation and Disclosure in Financial Statements;

+ Supplier Finance Arangements (Amendments to 1AS 7 and IFRS 7);
+International Tax Reform—Pillar Two Model Rules (Amendments to IAS 12);
+Lack of Exchangeability (Amendments to 1AS 21); and

{Amendments to [FRS 9 and [FRS 7).

Amendmentto IFRS  These amendments help eligible subsidiaries by reducing disclosure requirements  Annual
or Standards and amendments issued between February 2021 and May 2024,

+Amendments to the Classification and Measurement of Financial Instruments

applicable

periods
beginning on or after

1 January 2027or
1 IFRS 19 will be

ahnnt inahilin_talatad ricle and itinz anmee an antih/e valia rhain

FRS §1, 'General  [This standard includes the core framework for the disclosure of material information  Annual

periods
lhadinning nn ar aftor
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Eustainahilihr-related

nancial information’

FRS 52, ‘Climate-  |Annual parinds beginning on or after 1 January 2028 Annual periods
yelated disclosures’ beginning on or after
1 January 2028

*applicable to reporting periods commencing on or after the given date.

These standards have notyet been early adopted and are not expected to have a material impact on the schemes.
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C1C UNIT TRUST SCHEME
NOTES T THE FINANCIAL STATEMENTS (CONTINUED}
FORTHE YEAR ENDED 31 DECEMBER 2025

2. MATERIAL ACCOUNTING POLICIES (CONTINUED)
(¢} Revenue recognition

Interest income is recopnised in the statement of profit or loss as it accrues and is calculated by using the effective interest
rate (EIR) method., Interestincome is recognised using EIR methad for all financial assets measured atamortised cost. Interest
income on interest bearing financial assets measured at fair value through OCI under [FRS 9 is also recorded using the EIR
method. The EIR isthe rate that exactly discounts estimated future cashreceipts through the expected life of the financial asset
or fiahility or when appropriate, a shorter period, to the gross carmying amount of the financlal asset.

The EIR (and therefore the amortised cost of the financial asset] Is calculated taking into account transaction costs and any
discount or premium on acquisition of the financlal asset, as well as fees and costs that are an integral part of the EIR. The
Fund recognises interest income using the EIR method.

Realised / unrealised gains and lossas
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recognised in profit or loss. Gain and losses on the sale of investments are calculated as the difference between net sale
proceeds and the original or amortised cost and are recorded on occurrence of the sale transaction.

Provisions

Provisions for liabilities are recognised when there is a present obligation (Jagal or constructive) resulting from a past event, t
is probable that an outflow of economic resources will be required to setile the obligation and a reliable estimate can be mads
of the monetaryvalue of the obligation, Where the Fund expects some or all ofa provision to be reimbursed, the reimbursement
is recognised as a separate asset, but only when the reimbursement is virtually certain, The expense relating to any provision
is presented In profit o loss net of any reimbursement. If the effect of the time value of money is material, provisions are
discounted using & current pre-ta rate that reflacts, where appropriate, the risks specific to the liability. Where discounting is
used, the increase in the provision due to the passage of time s recognised as a finance cost.

Expenses

Expenses are recognised In profit or loss when a decrease in future economic benefits related to a decrease In an assetor an
Increase of a llability has arisen that can be measurad reliably and is indepandent from transactions with equity participants.
This means, in effect, that recognition of expenses ocours simultaneously with the recognition of an increase in liailities or a
decrease in assets.

) When economic benefits are expected to arise over several accounting periods and the association with income can only
be broadly or indirectly determined expenses are recognised in profit or loss on the basis of systematic and rational
allocation procedures. This Is often necessary in recognizing the expense associated with the using up of assets such as
propeity and equipment in such cases the expense is refemed 1o as a depreciation or amortisation. These allocation
procedures are intended to recognizz expenses in the accounting perods in which the economic benefits associatad with
these tems are consumed or expire.

i) An expense is recognised immediately In profit orloss when expenditurs produces no future economic benafits or when,

and o the extent that, future econamic benefits do not qualify, or cease o qualify, for recognition in the statement of
financial position as an asset
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CIC UNITTRUST SCHEME
NOTESTOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1

MATERIAL ACCOUNTING POLICIES (CONTINUED)

(

Fair value measrement

The scheme measures financil instruments such as investment in government securities at fairvalue at each reporting date.
Fair value disclosures for financial instruments at fair value or where fair value is disclosed are summarised in note 4 fo the
financial statements of the four funds.

Fairvalueisthe price that would be recefved to sell an assetor paid to transfera liabilityin an orderlytransaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either.

*  nthe principal market for the asset or liabllity, or

*  [ntheabsence of a principal market, In the most advantageous market for the asset ot fability

The principal or the most advantageous market must be accessible to by the scheme, The fair value of an asset or a liability is
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participants act in their economic best interest. A fairvalue measurement of a non-financial asset takes into account a market
participant's ability to generate economic benefits by using the asset inits highest and bestuse or byselling it to another market
participant that would use the asset in its highest and best use. The scheme uses valuation technigues that are appropriate in
the circumstances and for which sufficient data are available to measure fair value, maimising the use of relevant obsenvable
Inputs and minimising the use of unobservable inputs,

All assets and lizbilities for which fair value is measured or disclosed in the financial statements are categorised within the fair

valug higrarchy, described as follows, based on the lowest lavel input thatis significant to the fairvalue measurement as a whole:

= Level 1- Quoted (unadjusted) market prices in active markets for identical assets orliabilifies

* Level 2-Valuation techniques for which the lowest l2vel input that is significant to the fairvalus measurement is dirsetly or
indirectly obsenvable

* Level3-Yaluation techniques for which the lowest level input that is significart to the fairvalue measurement is unobservable

For assets and liabilties that are recognised in the financlal statements on a recurring basls, the scheme determines whether
transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significantto the fairvalue measurement as awhole) at the end ofeach reporting period. Forthe purpose of fairvalue disclosures,
the scheme has detemined classes of assets and liabilities on the basis ofthe nature, cheracteristics and risks of the asset or
liaility and the Iavel of the fairvalue hierarchy s explained above.
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CICUNITTRUST SCHEME
NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1. MATERIAL ACCOUNTING POLICIES (CONTINUED)
[¢)  Financial instraments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
0f another enfity,

Inftial recognition and measurement

Financial assets are classfied, at initial recognition, as subsequently measured at amartised cost and fair value through profit
or loss.

The classification of financial assets at initial recognition depends on the financial asset's contraciual cash flow characteristics
and the scheme's business model for managing them. With the exception of other receivables, which do not contain significant
financing component, the scheme initially measures a financial asset at its fairvalue plus, inthe case of a financial asset not at
fairvalue through profit orloss. transaction costs.
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Financial assets

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash flons that are ‘solely
payments of principal and interest (SPPY)' on the principal amount outstanding, This assessment is refamed to as the SPPI test
and is performed at an insirument level.

The Scheme's business model for managing financial assets refers to how it manages its financial assets in order to generate
cash flows, The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both,

Purchases or sales of financial assets that require delivery of assats within a time frame established by regulation or convention
inthe market place (regularway trades) are resognised on the trade date, i.2., the date that the scheme commits to purchase or
sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in two categories:
+  Financiel assets at amortised cost (debtinstruments)
* Financiel assets at fairvalue through profit or loss

Financizl assets at amortised cost {debt instruments)
The Seheme measires financial assets at amortised cost if both of the following conditions are met:

+ Thefinancial assetis held within a business model with the objective to hold financial assets in orderto collect contractual
cash flows; and

+  Thecontractual ters of the financial asset give rise on specified datesto cash flows that are solely payments of principal
and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to
impaiment. Gains and losses are recognised in profitor loss when the asset s derecognised, modified or impaired.

The Scheme's financial assets at amortised cost includes bank balancas, deposits with financial institutions, demand deposits
with financial institutions, commercial papers and corporate bonds.

Business model assessment

The scheme determines its business mode! at the level that best reflects how it manages groups of financial assets to achieve
its business objesfive.

The schame holds financial assets to generate retums and provide a capital base to provida for sattiement of fund withdrawals
as they arise. The Fund considers the timing, amourt, and volatility of cash flow requirements to support the financial need of
the fund in determining the business model for the assets as well as the potential to maximise return for sharehalders and future
business development.

The expected frequency, value, and timing of asset sales are important aspects ofthe scheme's assessment.

The business mode! assessment is based on reasonably expected scenarios without faking “worst case” or “stress case’
stenarios into account If cash flows after initial recoghition are realised in a way that is different from the scheme's original
axpectations, the scheme does not change the classification of the remaining financial assets held in that business model but
incorporates such information when assessing newly originated ornewly purchased financial assets going forward.
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NOTES TOTHE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2025

1, MATERIALACCOUNTING POLICIES {CONTINUED)

[ Financialinstruments (cortinued)

The SPP! test

As asecond step of its classification process the scheme assesses the contraciual terms to identify whether they meet the SPPI
test,

"Principal" for the purpose ofthis test is defined asthe fairvalue ofthe financial assat at initial recognition and may change over
the life of the financial asset (for example, f there are repayments of principal or amortisation of the premium/ discount).

The mostsignificance elements of inferest within a debt arangement are typicallythe considesation for the time value of money

RS PRGN TR L R T T R TR . L TN ST SRPSPNN TIRPOREY | TR ¥ |
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Financial assets at fair value through profit ot foss

Financial assts at fair value through profit o loss include financial assets held for trading, financial assets designated upon
initial racognition at falr value through profit or loss, or financial assets mandatorly required to be measured at fair value.
Financial assets are classified as held for trading if they are acquired for the purpose of selling or repurchasing inthe near term.
Financial assets with cash flows that are not solely payments of principal and interest are dlassified and measured at fairvalue
through profit or loss, inespective of the business mode!. Nofwithstanding the criteria for debt instruments to be classfied at
amortised cost or, as described above, dedt instruments may be designated at fair value through profit or loss on initial
recognition If doing so eliminates, or significantly reduces, an accounting mismatch,

Financial assets at fairvalue through profit or loss are caried inthe statement of financial position at fairvalue with net changes
in fairvalug recognised inthe statement of profit or loss,

The seheme funds have designated government securities and classified quoted equity instruments I this category.
Derecognition
Derecognition other than for substantial modification

A financial asset [or, where applicable, a part of a firancial assat or part of & group of similar financial assets) is primarily
derecognised (i.2., temoved from the Funds statement of financial position) when:

* The rights to receive cash flows from the asset have expired; or

« The Funds have transfarred its rights to receive cash flows from the asset or has assumed an obligation ta pay the receivad
cash flows in full without material delay to a third party under a ‘pass-through’ amangement; and either (a) the Funds have
transferred substantially all the risks and rewards of the asset, or (b] the Funds have neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Funds have fransfened its rights to receive cash flows from an asset or has entered into a pass-through aangement,
it evaluates if, and to what extent, it has retained the risks and rewards of ownership, When it has neithertiansterred norretained
substantially all of the risks and rewards of the asset, nor transfarred control of the asset, the Fund continues ta recognise the
transferrad asset to the extent of its continuing invoivement. Inthat case, the Funds also recognises an associated liability, The
transferted asset and the assaciated liability are measiured on a basis that reflects the rights and obligations that the Fund has
retained.

Continuing Involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original
carying amount of the asset and the maximum amount of consideration that the Fund could be required to repay.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THEYEAR ENDED 31 DECEMBER 2025

1. MATERIAL ACCOUNTING POLICIES [CONTINUED)
[ Financialinstruments (continued)
Derscognition

Derecognition due to substantial modification of terms and conditions

The Funds derecognises a financial asset when the terms and conditions have been renegotiated to the extent that, substantially,
it becomes a new instrument, with the difference recognised as derecognition gain or loss. When assessing whether or not to
derecognise an instrument, amongst athers, the Fund considers the following factors: introduction of an equity feature, change
Incounterparty and if the modification is such that the instrument would no longer mast the SPP eriterion.

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDIj4hx...

139/147



4/13/26, 2:57 PM

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDIj4hx...

Inbox - Ruth Thiongo - Outlook

If the modification does not rasult into cash flows that are substantially different, the modification does not result in
derecognition. Based onthe change In cash flows discounted a the original EIR, the Funds records @ modifization gain orloss,

Impaitment of financial assets

The ECL allowance is based on the credit losses expected to arise overthe life of the asset (the lifetime expested credit loss or
LTECL), unless there has bean no significant increase in credit risk since origination, in which case, the allowancs is based on
the 12 months' expected credit loss (12mECL).

The 12mECL is the portion of LTECLS that represent the ECLs that result from default events on a financial instrument that are
possible within the 12 months after the reporting date,

The scheme has established a policy to perform an asssssment, at the end of each reporting period, of whether a financial
instrument's credit risk has increased significantly since initial recognition, by considering the change in the risk of default
occuning over the remaining life of the financial instrument.

Overview of ECL principles
The calculation of ECLs

The scheme calculates ECLs based on three probabilty-welghted scenarios to measure the expected cash shortfalls, discounted
atanapproximationto the IR, Company considers three scenarios (a basecase, optimistic (upside) and pessimistic (downside),
which are weightad at 30%,30% and 40% respectively A cash shortfall is the difference between the cash flows that are due to
an entity In accordance with the contract and the cash flows that the entity expects to raceive.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

PD TheProbahilityof Defaultisan estimatz of the likelihood of default overa given time horizon, A default may only happen
at a certain time over the assessed period, if the facility has not been previously derecognised and is still in the
portiolio.

EAD  The Exposure at Defaultis an estimate of the exposure at a future default date, considering expected changes inthe
exposure after the reporting date, including repayments of principal and interest, whether scheduled by contract or
otherwise, expected drawdowns on committed facilities, and accrued interest from missed payments,

LGD  The Loss Given DefaultIs an estimate of the loss arising inthe casawhare a default occurs at a given time, It is based
on the difference between the contractual cash flows due and those that the lenderwould expactto receive, including
from the realisation of any collateral. It s usually expressed as a percantage of the FAD.

The maximum period for which the credit losses are determined is the contractual life of a financial asset at amortised cost
unless the Fund has the legal right to call it earlier,

The scheme allocates its assets subject to ECL calculations into these categories detemined as follows:

12MECL-The 12mECL s calculated as the portion of the LTECL that represents the ECL that result from default events on a
financial instrument that arz possible within 12 months after the reporting date. The Fund calculates the 12mECL allowance
based on the expactation of a default occurring within 12 morths following the reparting date,

LTECL-Tnis is recorded when a financial instrument has shown a significant increase in credit risk since origination,

Impaiment-For debt instruments considered credit-impaired, the scheme recognises the lifetime expected credit losses for
these instruments.
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1. MATERIALACCOUNTING POLICIES (CONTINUED)

(@ Financial instruments (continued)

Writa offs

Financial assels are wiitten off either partially or in entirety only when the scheme has stopped pursuing the recovery. If the
amaunt to be written off is greater than the accumulated loss allowance, the difference is first treated as an addition to the
allowance that isthen applizd against the gross canying amountAny subsequent recoverias are credited to credit Ioss expense.

Thews winta nn urita nffe auioe th dnd ranntad in th
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Financial fiabilities
Initial recognition and meastrement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss if they meet the
definition for trading or atamortised cost,

Subseguent measirement
The measurement of financial lizbilities depends on their classification, as described below:
Financial fabifities at fairvalse through profit or loss

Financial liabilities at fair value through profit or loss Include financial labilities held for trading and financial liabllities
designated upon initial recognition as at fairvalue through profit or loss.

Financial liabilities are classified as held fortrading if they are incurred for the purpese of repurchasing in the near term. Gains
o losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liahilities designated upon initial recogoition at fair value through profit or loss are deslgnated at the initial date of
recognition, and only if the criteria in IFRS 9 are satisfied.

The Funds have not designated any financial liability at fair value through profit or loss,
Other payables

After initial recognition, other payablas are subsequently measured at amortised cost using the EIR method, The sffective
interest method s @ method of calculating the amortised cost of & financial fisbility and of allocating interest expense overthe
relevant period, The effective interestrate is the rate that exactly discounts estimated future cash payments throughthe expactad
life ofthe financial liability, or (where appropriate a shorter period, to the carying amount on initial tecognition, Amortised cost
is calculated by taking into account any discount or prem/ium on acquisition and fees or costs thatare an integral part of the EIR.
(Gains and losses are recognised In profit or loss when the liabilities are derecognised as well as through the EIR amortisation
PrOcess.

This category generally applies to other payables and the net assets attributable to unitholders.

Derecognition

Afinancial liabilitys derecognised when the obligation under the liabilityis discharged or cancelied, or expires. When an existing
financial liabilityis replaced by another from the same lender on substantially differenttems, orthe terms of an existing liability
are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recagnition of & new liability, The difference In the respective carrying amounts s recognised in the statement of profit or loss,

Offsetting of financial assets and financia! fiabilities

Financial assets and financial liabilities are offset, and the net amount reportzd in the statement of financial position only when
there is a cuent and legally enforceable fight te offset the recognised amounts and there is an intention to settleon anet basis,
or to realise the assets and settla the iability simultaneously. Income and expensas will not be offset in the profit or loss unless
required or permitted by any accounting standard or Interpretation, as specifically disclosed in the accounting policies of the A
financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of anotherentity,

140

CIC UNITTRUST SCHEME

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2025

1. MATERIAL ACCOUNTING POLICIES (CONTINUED)

e Taxation

Thescheme is exempt from income tax, but it withholds taxon interest paid out to unit holders on regular basis.

{h} Cashand cash equivalents
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Gash and cash equivalents comprise cash on hand and other short-term ighly liquid investments that are readily convertible to
a known amount of cash and are subject to an insignificant risk of changes in value, Bank balances call deposits and fixed
deposits maturing within three months from the reporting date are designated as cash and cash equivalents.

{i) Goingconcem

Trustes has assessed the scheme's ability to continue as a going concern and is satisfied that the scheme has the resources to
continug in business for the foreseeable future. Trustee is not aware of any other material uncertainties that may cast significant
doubt on the scheme's ability to continue as & going concem. Therefore, the financial statements continue to be prepared on the
going concem basis,

2. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS IN APPLYING THE FUND'S ACCOUNTING POLICIES

In the process of applying the scheme's accounting policies dascribed abeve, the trustes has made estimates and assumptions that
have a significant effect on the amounts recognized in the financial statements that affect the reported amounts of assets and
liabilities within the next financial year, Estimates and judgments are continually evaluated and are hasad on historical experience
and other factors, Including expectations of future events that are befieved to be reasonable under the circumstances.

The ey areas of judgment in applying the scheme's accounting policies relates to the folloning:
fal Impaiment of ffaancial assets

The funds recognise an allowance for sxpected credit losses (ECLs) for all debt instruments not held at fairvalus through profit o loss.
ECLs are based on the difference between the contractual cash flows due In accordance with the contract and all the cash flows that the
company expects to receive, discounted at an approximation of the original effective interest rate. The expected cash flows will include
cash flows from the sale of coliateral held or other credit enhancements that are integral to the contractual terms. ECLs are recognised
in two stages, For credit exposures for which there has not bezn a significant increase in credit risk since initial recognition, ECLs are
provided for credit losses that result from default events that are possible within the next 12-months (a 12-manth ECL. For those credit
exposures for which there has bean a significant incraase in credit risk since initial recognition, 2 loss allowance is required for credit
losses expected overthe remaining life of the exposure, imespective of the timing of the default (a lifetime ECL).

The inputs and models used for calculating ECLs may not always capture all characteristics of the market at the date of the financial
statements. To refiect this, qualitative adiustments or overlays are cocasionally made as temporary adjustments when such differences
are significantly material,

The Company did not provide detailed information on how the forecast economic conditions have been incorporated in the determination
of ECL because the impact is not significant.

b Fairvalve of financial assets

Where the fair values of financial assets and financial liabilitles recorded on the statement of financial position cannot be derived from
active markets, they are determined using a variety of valuation techniques thatinclude the use of discounted cash flow models and,/or
mathematical models. The inputsto thase models are derived from chsenvable market datawhere possiblz, but where observable market
data are not available, judgment s required to estabiish fairvalues. The judgments include considerations of liquicity risk, credit risk,
and mode! inputs sush as volatility for longer dated derivatives and discount rates, prepayment rates and default rate assumptions for
asset hacked securities. For discounted cash flow analysis, estmated future cash flows and discount rates are based on current market
information and rates applicable tofinancial instruments with similar yields, credit quality and maturity characteristics, Estimated future
cash flows are influenced by factors such as economic conditions (including country specific risks), concentrations in specific industries,
types of instruments or currencies, market liguidity and financial conditions of counterparties. Discount rates are influgnced by risk free
interest rates and credit risk. Changes in assumptions about these factors could affect the reported fairvalue of financial instruments,
Referto note 4 forthe four funds for detalls.
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CIC FIXED INCOME FUND
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Appendix iv (Unaudited)
The cumulative average growth rate of the funds invested in the Fund:

2021 2022 2023 2024 2025
Growth rate 97.05% 63.73% 26.75% 1663% 691%
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The closing, lowest and highest unit prices of the units of the fund

2021 2021 2022 2022 2023 2023 2024 2024 2025 2025

Bid price Offer price Bid price Offer price Bid price Offerpice  Bidprice  Offerprice  Bidprice Offerprice

KShs KShs KShs KShs KShs KShs Kshs KShs Kshs KShs

Closing unit price 833 845 809 8.21 1.83 7.83 173 .13 9.52% 9.95%
Lawest unit price 8.28 84 1.96 3.08 139 139 6.9 6.9 8.55% 8.89%
Highestunit price 8.48 861 824 8.36 8.39 838 8.03 8.03 087%  1143%

The total fund value, number of units and net income distributed at the end of the year,

2021 2022 2023 2024 2025
KShs KShs KShs KShs KShs
Total fund value (KShs) 108219221 177185671  129,794.803  2.286,803,351 18108489904
Number of units in issue 12599,616 22163196 22,163,198 221,242,570 18,108,489.904
Net income distributed per unit (Shs) 0.74 0.13 0.13 0.0 5%
v
CIC WEALTH MANAGEMENT FUND
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Appendixiv (Unaudited)

The cumulative average growth rate of the funds invested in the Fund:
2021 2022

Growth rate 97.05% 63.73%

The closing, lowest and highest unit prices of the units of the fund

2021 2021

Bid price Offer price

KShs KShs

Closing unit price 833 845
Lowest unit price 828 84
Highest unit price 848 861

The total fund vakue, number of units and netincome distributed at the end of the year,

2021 2022
KShs KShs
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2023
26.75%

2022
Bid price
KShs

8.09
196
824

2023
KShs
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2024
1663%

2022
Offer price
KShs

g2l
8.08
8.36

2024
KShs

2025
691%

2023
Bid price

1.83
1.3
8.39

2025
Kehs

2023
(ffer price
Kshs

783
139
839

2024
Bid price
KShs
713
69
8.03

2024
Offer price
KShs

173
6.9
8.03

2025 2025
Bid price  Offer price
KShs KShs
951%  0.95%
8.55% 8.89%
1087%  1L83%
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12599,618  22163,198 22,163,198 221,202,570 18,108 489,904
0.74 0.43 013 0.10 5%
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145/147



4/13/26, 2:57 PM

CIC FIXED INCOME FUND
PERFORMANCE RECORD
FOR THE YEAR ENDED 31 DECEMBER 2025

Appendixiv (Unaudited)

The cumulative average growth rate of the funds invested in the Fund:

2021

Growth rate 97.05%

022
63.73%

The closing, lowest and highest unit prices of the units of the fund

2021

Bid price

KShs

Closing unit price 833
Lowest unit price 828
Highest unit price 848

a1
Offer price
KShs

845
b4
861

2023
26.75%

2022
Bid price
KShs

809
.96
8.24

The total fund value, number of units and netincome distributed at the end of the year;

201
KShs
Total fund value (KShs) 108,219,221
Number of units in Issue 12599618
Netincome distributed per unit (KShs) 0.74

2022
KShs

177,185,671
22,163,168
013

2023
KShs

129,794,803
22,163,198
0.13
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2024 2025
1663% 691%
2022 2023 2023
Offer price Bid price Qffer price
KShs KShs KShs
§.21 1.83 783
8.08 7.39 7.39
8.36 839 839
2024 2025
KShs KShs
2,288,803,351  18,108439,904
291242570 18,108,489,904
0.10 5%
[

2024
Bid price
KShs

.13
69
803

2024
Offer price
KShs

.13
6.9
.03

2025 2025
Bid price Offerprice
KShs KShs
9.52% 9.95%
B5h%  8.489%
1087 11.43%

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXxMyO5MmE 1LWI4OGEOYTUSY TQXNQAQAOFAgOEX9HNDIj4hx...

146/147



4/13/26, 2:57 PM Inbox - Ruth Thiongo - Outlook

CICWEALTH MANAGEMENT FUND

92

https://outlook.cloud.microsoft/mail/inbox/id/AAQKAGI3ZWUyZjkzLTFhNTMtNDAXMyO5MmE 1LWI4OGEOYTUSYTQXNQAQAOFAgGOEXOHNDIjj4hx...  147/147



